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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 
College of the Menominee Nation 
Keshena, Wisconsin 

Report on the Financial Statements 

We have audited the accompanying financial statements of College of Menominee Nation, which comprise the 
statement of financial position as of June 30, 2013, and the related statements of activities and cash flows for 
the year then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of College of Menominee Nation as of June 30, 2013, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 
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Report on Summarized Financial Information 

We have previously audited the College of Menominee Nation’s financial statements as of and for the year 
ended June 30, 2012, and our report dated February 16, 2013, expressed an unmodified opinion on those 
audited financial statements. In our opinion, the summarized financial information presented herein, is 
consistent, in all material respects, with the audited financial statements from which it has been derived. 

Other Matter 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
supplementary information is presented for purposes of additional analysis and is not a required part of the 
financial statements. The schedule of expenditures of federal and state awards, as required by Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, 
and the State Single Audit Guidelines issued by the Wisconsin Department of Administration is presented for 
purposes of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated, in all material respects, in relation to the financial statements as a whole. 

Report Issued in Accordance With Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 2013 
on our consideration of College of Menominee Nation’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering College of Menominee Nation’s internal control over financial 
reporting and compliance. 

~: a. sL & c- 
Certified Public Accountants 

Green Bay, Wisconsin 
December 19, 2013 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Statement of Financial Position 
June 30, 2013 

(With Summarized Financial Information as of June 30, 2012) 

2013 2012 
ASSETS 

Cash $ 	 - 	$ 153,486 
Investments 4,122,005 3,434,693 
Accounts receivable - students, net 626,493 646,738 
Grants receivable 1,087,766 1,190,643 

Prepaid expenses 37,288 53,268 
Inventory 20,490 22,828 
Capital assets 

Buildings 12,503,444 10,468,524 
Improvements 1,409,180 980,700 
Equipment 1,922,133 1,613,361 
Construction work in progress 5,700 1,894,384 
Accumulated depreciation (4,616,576) (3,850,425) 

TOTAL ASSETS $ 	17,117,923 	$ 16,608,200 

LIABILITIES AND NET ASSETS 
Liabilities 

Cash overdraft $ 	257,165 	$ - 

Accounts payable 899,405 1,611,584 
Accrued wages payable 149,372 148,030 
Compensated absences 267,544 228,210 
Deferred revenue 284,269 178,840 
Line of credit payable 439,368 586,917 
Note payable 107,625 - 

Total Liabilities 2,404,748 2,753,581 

Net Assets 
Unrestricted 	 12,790,473 	11,931,917 
Temporarily restricted 	 12,612 	12,612 
Permanently restricted 	 1,910,090 	1,910,090 
Total Net Assets 	 14,713,175 	13,854,619 

TOTAL LIABILITIES AND NET ASSETS 	 $ 17,117,923 $ 16,608,200 

The notes to the financial statements are an integral part of this statement. 

3 



COLLEGE OF THE MENOMINEE NATION 

Kesheria, Wisconsin 

Statement of Activities 

For the Year Ended June 30, 2013 

(With Summarized Financial Information for the Year Ended June 30, 2012) 

Temporarily I  Permanently I  I  Unrestricted Restricted  Restricted  Totals 2012 

$ 	3,316,115 $ 	- 	$ 	- 	$ 	3,316,115 $ 	3,460,372 

13,864,946 - - 	13,864,946 14,736,171 

674,127 - - 	 674,127 846,023 
- - - 	 - 10,000 

253 542,169 - 	 542,422 347,898 

63,671 - - 	 63,671 70,807 

542,169 (542,169) - 	 - - 

18,461,281 - - 	18,461,281 19,471,271 

7,288,325 - - 	 7,288,325 7,493,030 

1,222,490 - - 	 1,222,490 1,112,884 

2,240,390 - - 	 2,240,390 1,435,475 

1,101,622 - - 	 1,101,622 1,117,466 

774,034 - - 	 774,034 913,074 

3,277,287 - - 	 3,277,287 3,037,217 

859,378 - - 	 859,378 948,627 

61,054 - - 	 61,054 68,653 

4,998 - - 	 4,998 - 

773,147 - - 	 773,147 619,745 

17,602,725 - - 	17,602,725 16,746,171 

858,556 - - 	 858,556 2,725,100 

11,931,917 12,612 1,910,090 	13,854,619 11,129,519 

$ 	12,790,473 	$ 12,612 	$ 1,910,090 	$ 	14,713,175 	$ 13,854,619 

Revenue and Other Support 

Educational and general 

Student tuition and fees 

Government grants and 

contracts 

Local grants and contracts 

Contributions 

Investment income 

All other revenue 

Net assets released from 

restrictions 

Total Revenue and 

Other Support 

Expenses 

Educational and general 

Instruction 

Public services 

Academic support 

Student services 

Institutes 

Institutional support 

Operation and maintenance 

Auxiliary enterprises 

Loss on disposal of assets 

Depreciation expense 

Total Expenses 

Change in Net Assets 

Net Assets - July 1 

Net Assets - June 30 

The notes to the financial statements are an integral part of this statement. 
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(687,312) (619,087) 
(878,556) (2,755,737) 

(1,565,868) (3,374,824) 

(153,486) 	153,486 

153,486 	 - 

$ 	- 	$ 	153,486 

COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Statement of Cash Flows 
For the Year Ended June 30, 2013 

(With Summarized Financial Information for the Year Ended June 30, 2012) 

r 	2013 	I 2012 	I 
Cash Flows from Operating Activities 

Change in net assets $ 	858,556 	$ 2,725,100 

Adjustments to reconcile increase in net assets 
to net cash provided by operating activities 

Depreciation expense 773,147 619,745 

Loss on disposal of fixed assets 4,998 - 

Changes in assets and liabilities 
Accounts receivable - students, net 20,245 (165,773) 

Grants receivable 102,877 (96,128) 

Prepaid expenses 15,980 21,071 

Inventory 2,338 22,105 

Accounts payable (729,105) 861,977 

Accrued wages payable 1,342 (91,125) 

Compensated absences 39,334 30,804 

Deferred revenue 105,429 (263,579) 

Net Cash Provided by Operating Activities 1,195,141 3,664,197 

Cash Flows from Financing Activities 
Increase (decrease) in cash overdrafts 	 257,165 	(390,433) 

Net proceeds (payments) from line of credit 	 (147,549) 	254,546 

Net proceeds from note payable 	 107,625 	 - 

Net Cash Provided by (Used in) Financing Activities 	 217,241 	(135,887) 

Cash Flows from Investing Activities 
Net change in investments 
Purchase of land, buildings, equipment and other acquisitions 
Net Cash Used in Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents - July 1 

Cash and Cash Equivalents - June 30 

The notes to the financial statements are an integral part of this statement. 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE A - SUMMARY OF ACCOUNTING POLICIES 

A summary of the significant accounting policies consistently applied in the preparation of the accompanying 
financial statements follows. 

Reporting Entity 
The College of the Menominee Nation (the College) was founded as an institution of higher education in 
1993. The College’s missions are to provide a quality educational environment which is centered in 
Menominee culture, to develop and pursue research and other development projects designed to improve 
the educational and economic lives of the College’s students and to implement a curriculum designed 
around the twin concepts of learn by doing and community service. 

A seven-member Board of Directors manages and operates the College in accordance with the powers, 
obligations and responsibilities set forth in the College’s management plan and in its charter, which was 
ratified by the Menominee Tribal Legislature in October 1996. The charter is a result of Menominee 
Indian Tribe of Wisconsin’s (the Tribe) power and authority as provided for in the Tribe’s Constitution and 
Bylaws, Article VIII, Section 4. The charter is structured to limit the powers of the Menominee Tribal 
Legislature. The power to enact laws is retained by the Tribe. 

2. Basis of Accounting 
The financial statements of the College of the Menominee Nation have been prepared on the accrual 
basis of accounting. 

3. Classification of Net Assets 
In order to ensure the observance of limitations and restrictions placed on the use of resources available 
to the College, the net assets of the College have been classified based on the existence or absence of 
donor-imposed restrictions. Net  assets in the financial statements are classified as follows: 

Unrestricted Net Assets - Net assets of the College that are not subject to either permanent or 
temporary donor-imposed stipulations. 

Temporarily Restricted Net Assets - Net assets that result from contributions whose use by the 
College is limited by donor-imposed stipulations that either expire by passage of time or can be 
fulfilled and removed by actions of the College pursuant to those stipulations. 

Permanently Restricted Net Assets - Net assets resulting from contributions and other inflows of 
assets whose use by the College is limited by donor-imposed stipulations that neither expire by 
passage of time nor can be fulfilled or otherwise removed by actions of the College. 

4. Revenue Recognition 
Contributions are recognized as revenue when they are received or unconditionally promised. 
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the 
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished) 
in the reporting period in which the revenue is recognized. All other donor-restricted contributions are 
reported as increases in temporarily or permanently restricted net assets, depending on the nature of the 
restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted 
net assets and reported in the Statement of Activities as net assets released from restrictions. 



COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued) 

5. Allowance for Uncollectible Accounts 
The College of the Menominee Nation uses the allowance method to estimate uncollectible student 
accounts receivable. The student accounts receivable balance on the statement of financial position is 
reported net of an allowance of $1,235,211 at June 30, 2013. 

No allowance is used for grants receivable. 

6. Inventory 
Inventory consists of merchandise held for sale by the College and is stated at the lower of cost market 
determined by the first-in, first-out method. 

Capital Assets 
All acquisitions of capital assets in excess of $2,000 are capitalized while all expenditures for repairs and 
maintenance that do not materially prolong the useful lives of the assets are expensed. Physical plant and 
equipment are stated at cost at date of acquisition or fair value at date of donation in the case of gifts or at 
estimated cost if historical cost is not available. Depreciation on physical plant and equipment is provided 
for in amounts sufficient to relate the cost of depreciable assets to operations over the estimated useful 
lives of the assets on a straight-line basis. The estimated lives used in determining depreciation are as 
follows: 

Buildings 	 25 years 
Campus improvements 	 15 years 
Furniture and equipment 	 3 years to 10 years 

Income Taxes 
The College of the Menominee Nation is exempt from income taxes under Section 501(c)(3) of the 
Internal Revenue Code. However, income from certain activities not directly related to the College’s tax-
exempt purpose is subject to taxation on unrelated business income. In addition, the College qualifies for 
the charitable contribution deduction under Section 170(b)(1)(A) and has been classified as an 
organization that is not a private foundation under Section 509(a)(2). The College is also exempt from 
Wisconsin income tax. 

Penalties and interest assessed by income taxing authorities are included in operation and maintenance 
expenses, if applicable. The College had no interest and penalties related to income taxes for the year 
ended June 30, 2013. The College’s federal returns are subject to examination generally for three years 
after they are filed and its state returns are subject to examination generally for four years after they are 
filed. 

9. Deferred Revenue 
Amounts collected in advance of the period they are used are classified on the statement of financial 
position as deferred revenue and are recognized as revenues in the year earned. 

10. Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions. These estimates 
and assumptions affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from these estimates. 



COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued) 

11. Investments 
The College carries investments in marketable securities with readily determinable fair values and all 
investments in debt securities at their fair values in the statement of financial position. Quoted market 
prices in active markets are used as the basis for measurement. Unrealized gains and losses are 
included in the change in net assets in the accompanying statement of activities. 

Investment income and gains restricted by donors are reported as increases in unrestricted net assets if 
the restrictions are met (either a stipulated time period ends or a purpose restriction is accomplished) in 
the reporting period in which the income and gains are recognized. 

12. Endowment Funds 
Endowment funds which require that the corpus be retained and only the income be used are classified 
as permanently restricted. The endowment funds’ earnings and unrealized and realized gains are 
classified as unrestricted or restricted based on the donors’ intentions. 

13. Summarized Financial Information 
The financial statements include certain prior year summarized financial information in total but not by net 
asset class. Such information does not include sufficient detail to constitute a presentation in conformity 
with accounting principles generally accepted in the United States of America. Accordingly, such 
information should be read in conjunction with the College’s financial statements for the year ended 
June 30, 2012, from which the summarized information was derived. 

14. Subsequent Events 
The College has evaluated events and transactions for potential recognition or disclosure in the financial 
statements through December 19, 2013, the date on which the financial statements are available to be 
issued. 

15. Reclassifications 
Certain amounts in the prior-year financial statements have been reclassified for comparative purposes to 
conform with the presentation in the current-year financial statements with no change in previously 
reported net assets or changes in net assets. 

NOTE B - CAPITAL ASSETS 

Capital assets of the College at June 30, 2013 are detailed as follows: 

Balance Balance 

07/01/12 Additions Deletions 06/30/13 

$ 	10,468,524 $ 	2,034,920 	$ - 	$ 12,503,444 

980,700 428,480 - 1,409,180 

1,613,361 320,767 11,995 1,922,133 

1,894,384 5,700 1,894,384 5,700 

14,956,969 2,789,867 1,906,379 15,840,457 

3,850,425 773,147 6,996 4,616,576 

$ 	11,106,544 $ 2,016,720 $ 1,899,383 $ 	11,223,881 

Buildings 

Campus improvements 

Equipment 

Construction work in progress 

Less: Accumulated depreciation 

Total Capital Assets (Net of 

depreciation) 

M. 



COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE C - ACCRUED COMPENSATED ABSENCES 

It is the policy of the College that vacation pay accumulates and vests. The maximum that can be 
accumulated is 240 hours. Personal time of 80 hours must be used in the current year and does not 
accumulate. The accrued liability arising from the accumulated, vested benefits is $267,544 at June 30, 
2013. 

NOTE D - RETIREMENT PLAN 

Effective October 1, 1995, the College’s Board of Directors established a defined contribution retirement plan 
for all employees completing one year of service. The Plan allows employees to defer a percentage of their 
salaries up to the maximum amount allowed under Internal Revenue Code Section 403(b). At the discretion 
of the Board of Directors, the College may contribute a match up to 4% of compensation for those employees 
who participate in the Plan. The College did not contribute to the employee retirement plans during the 2013 
fiscal year. 

NOTE E - LINE OF CREDIT 

The College maintains one line of credit with a limit of $1,050,000 with Associated Bank. At June 30, 2013, 
the balance owed on the line of credit was $439,368. The interest rate charged on the line of credit at 
June 30, 2013 was 5%. 

NOTE F - NOTE PAYABLE 

The College’s obligation under note payable consists of one USDA loan. At June 30, 2013, the balance owed 
on the note payable was $107,625. The interest rate charged on the note payable at June 30, 2013 was 
3.125%. 

The future scheduled maturities of long-term debt are as follows: 

Year Ending 

June 30, 

2014 $ 	3,956 
2015 4,079 
2016 4,207 
2017 4,338 

2018-2032 91,045 

NOTE G - CONTINGENT LIABILITIES 

The College participates in a number of federal and state assisted grant programs. These programs are 
subject to program compliance audits by the grantors or their representatives. An audit under OMB Circular 
A-133 has been conducted but final acceptance is still pending. Accordingly, the College’s compliance with 
applicable grant requirements will be established at some future date. The amount of expenses which may 
be disallowed by the granting agencies cannot be determined at this time although the College expects such 
amounts, if any, to be immaterial. 



COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE H - RESTRICTED NET ASSETS 

Temporarily restricted net assets represent contributions 
with a restriction for future activity 	 $ 	12,612 

Permanently restricted net assets represent contributions 
restricted by donors as endowment contributions. 	 $ 	1,910,090 

NOTE I - INVESTMENTS 

Investments as of June 30, 2013 are summarized as follows: 

I 	Cost 	I 	Fair Value 	I 
Cash and cash equivalents 	 $ 	 2 $ 	 2 
Stock funds 	 1,358,505 	1,545,719 
Balanced funds 	 1,354,166 	1,459,315 
Taxable bond funds 	 1,131,069 	1,116,969 

$ 	3,843,742 $ 	4,122,005 

Investment income consists of the following: 

Interest and dividend income 	 $ 	105,063 
Net realized and unrealized gain on investments 	 437,359 

	

$ 	542,422 

NOTE J - OPERATING LEASE COMMITMENTS 

The College leases its Green Bay facilities under a noncancellable operating lease which expires in 2015. 

Minimum lease commitments over the next three years are as follows: 

Year Ending 

June 30, 

2014 

2015 

2016 

$ 125,357 

127,863 

10,673 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE K - ENDOWMENT FUNDS 

The College’s endowment funds consist of three individual funds. The endowment funds include donor-
restricted endowment funds. Net  assets associated with endowment funds, are classified and reported based 
on the existence or absence of donor-imposed restrictions. 

Interpretation of relevant law 
The College has interpreted the State of Wisconsin and Uniform Prudent Management of Institutional Funds 
Act laws as requiring the preservation of the fair value of the original gifts as of the gift date to the donor-
restricted endowment fund absent explicit donor stipulations to the contrary. As a result of this interpretation, 
the College classifies and has reported as permanently restricted net assets (1) the original value of gifts 
donated to the permanent endowment, (2) the original value of subsequent gifts to the permanent 
endowment, and (3) accumulations to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund. Accumulated earnings 
in excess of the original value of all gifts have been restricted by the donors to support scholarships and are 
considered temporarily restricted net assets until appropriated for expenditure by the organization in a manner 
consistent with the standard for expenditure prescribed by UPMIFA, at which time they are reclassified to 
unrestricted net assets. 

In accordance with UPMIFA, the College considers the following factors in making a determination to 
appropriate or calculate donor-restricted endowment funds: 

1. The duration and preservation of the fund 
2. The general purposes of the organization and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and appreciation of investments 
6. Other resources of the College 
7. The investment policies of the College 

Return obiectives, risk parameters and spending policy 
The College has adopted investment and spending policies for endowment funds to maximize total return with 
a low level of risk. Endowment funds include those assets of donor-restricted funds that the College must hold 
in perpetuity or for donor specified periods. The College has adopted a policy so that the endowment funds 
over time provide an average rate of return that result in a consistent inflation-protected rate of return. Actual 
returns in any given year may vary from this amount. Investment risk is measured in terms of the total 
endowment fund; investment assets and allocation between asset classes and strategies are managed by 
management in coordination with the Board of Directors to not expose the funds to unacceptable levels of 
risk. 

The balance in the endowment investment funds consists of the following net asset classifications as of 
June 30, 2013: 

Temporarily I  Permanently I  Unrestricted Restricted Restricted Total 
Donor-restricted 

endowment funds 	 $ 	- 	$ 	- 	$ 	1,910,090 $ 	1,910,090 

11 



COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE K - ENDOWMENT FUNDS (Continued) 

The following schedule summarizes the changes in the funds by net assets class for the year ended June 30, 
2013: 

Temporarily I  Permanently I  I  Unrestricted Restricted  Restricted Total 

Endowment net assets, 
beginning of year 

Investment return: 
Investment income 
Net appreciation 

(realized and unrealized) 

Total investment return 

Contributions 

Appropriations of endowment 
assets for expenditure 

Endowment net assets, 
end of year 

$ 	- 	$ 

- 	104,810 

- 	437,359 

- 	542,169  

	

$1,910,090 $ 	1,910,090 

- 	104,810 

- 	437.359 

	

1,910,090 	2,452,259 

- 	(542,169) 	 - 	(542,169) 

$ 	1,910,090 $ 	1,910,090 

NOTE L - FAIR VALUE MEASUREMENTS 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820 establishes a 
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (level 1 measurement) and the lowest priority 
to unobservable inputs (level 3 measurement). The three levels of the fair value hierarchy under ASC 820-10 
are described as follows: 

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in 
active markets that the College has the ability to access. 

Level 2: Inputs to the valuation methodology include: 

� 	Quoted prices for similar assets or liabilities in active markets 
� 	Quoted prices for identical or similar assets or liabilities in inactive markets 
� 	Inputs other than quoted prices that are observable for the asset or liability 
� Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means 

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for 
substantially the full term of the asset or liability 

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Financial Statements 
June 30, 2013 

NOTE L - FAIR VALUE MEASUREMENTS, (Continued) 

The asset’s and liability’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 

The following table sets forth by level, within the fair value hierarchy, the College’s assets measured at fair 
value as of June 30, 2013: 

Assets at Fair Value 	 ] 
f 	Total Level 1 1 	Level 2 1 	Level 3 

Investments 

Cash 

Stock funds 

Balanced funds 

Taxable bond funds 

$ 	 2$ 
	

$ 

	

1,545,719 
	

1,545,719 

	

1,459,315 
	

1,459,315 

	

1,116,969 	 - 	 - 	1,116,969 

$ 	4,122,005 $ 	- 	$ 	- 	$ 	4,122,005 

Fair values for investments are determined by reference to quoted market prices and other relevant 
information generated by market transactions. 

The preceding method described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, although the College believes the valuation 
methods are appropriate and consistent with the other market participants, the use of different methodologies 
or assumptions to determine the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date. 

NOTE M - CONCENTRATION OF CREDIT RISK 

The College maintains its bank accounts at a financial institution in the Keshena area. The College’s non-
interest bearing transaction accounts are combined with its interest-bearing demand deposits for Federal 
Deposit Insurance Corporation (FDIC) coverage up to $250,000 per financial institution. The College’s cash 
deposits may exceed these federally insured limits at times during the year. The College has not experienced 
any losses on these accounts. Management believes the College is not exposed to any significant credit risk 
on cash. 
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FEDERAL AND STATE FINANCIAL AWARDS 



REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND STATE PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 
OMB CIRCULAR A-133 AND THE STATE SINGLEAUDIT GUIDELINES 

Independent Auditors’ Report 

To the Board of Directors 
College of the Menominee Nation 
Keshena, Wisconsin 

Report on Compliance for Each Major Federal and State Program 

We have audited the College of Menominee Nation’s compliance with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the 
State Single Audit Guidelines issued by the Wisconsin Department of Administration that could have a direct and 
material effect on each of the College of Menominee Nation’s major federal and state programs for the year 
ended June 30, 2013. The College of Menominee Nation’s major federal and state programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal and state programs. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on compliance for each of the College of Menominee Nation’s major 
federal and state programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations and the State Single Audit Guidelines issued by the Wisconsin Department of 
Administration. Those standards, OMB Circular A-i 33 and the State Single Audit Guidelines, require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the College of Menominee Nation’s compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and 
state program. However, our audit does not provide a legal determination of the College of Menominee Nation’s 
compliance. 

Opinion on Each Major Federal and State Program 

In our opinion, the College of Menominee Nation complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal and state 
programs for the year ended June 30, 2013. 

irii 
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Report on Internal Control Over Compliance 

Management of the College of Menominee Nation is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered the College of Menominee Nation’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal or state program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an 
opinion on compliance for each major federal or state program and to test and report on internal control over 
compliance in accordance with OM  Circular A-i 33 and the State Single Audit Guidelines, but not for the purpose 
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express 
an opinion on the effectiveness of the College of Menominee Nation’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal or state program 
on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or 
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal or state program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133 
and the State Single Audit Guidelines. Accordingly, this report is not suitable for any other purpose. 

cjLc 
Certified Public Accountants 

Green Bay, Wisconsin 
December 19, 2013 
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COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2013 

Accrued Accrued 
Federal (Deferred) Cash (Deferred) 

Grantor Agency CFDA Revenue Received Revenue Total Total 
Program Title and Program Year Pass-through Agency Number 7/1/2012 (Refunded) 6/30/2013 Revenues Expenditures 

U.S. DEPARTMENT OF AGRICULTURE 
Tribal Colleges Education Equity Grants 

09/01/11-08/31/12 
09/01/12-08/31/13 

Tribal Colleges Endowment Program 
07/01/11-06/30/12 
07101/12-06/30/13 

1994 Institutions Research Program 
Assessing Tribal Forestland 

09/15/06-09114/09 
Tribal Research Grants Program 

09/01/10-08/31/12 
NIFA Sustainable Organic Agriculture 

09/01/12-08/31/14 
NIFA Setting the Path 

09/01/12-08/31/15 

Agriculture and Food Research Initiative 
01/15/11-01/14/12 
01/15/12-01/14/13 

Cooperative Extension Service 
09/01/10-08/31/11 
09/01/11-08/31/12 
09/01/12-08/31/13 
Title V Rural Health and Safety 

Community Facilities Loans and Grants 
RD Library Furnishings 

10/01/07-09/30/08 
RD Geothermal CF 
RD Parking & Signs 
RD Trades Addition 

Direct Program 

Direct Program 

Direct Program 

University of WI System 

Direct Program 

Direct Program 

10.221 

$ 	3,141 $ 

10.222 
4,889 

10.227 

(11,065) 

6,664 

(4,401) 
10.310 

110,442 

10.500 

(579) 

1,688 
10.766 

33,698 

30,496 	$ - 	$ 
79,597 11,405 

19,547 - 

124,333 3,184 

(11,065) - 

7,237 - 

18,793 4,593 

36,251 7,817 
51,216 12,410 

238,628 - 

67,566 - 

2,205 (287) 
6,331 - 

80,896 10,101 
54,913 1,469 

36,590 - 

- 2,141 
122,142 6,223 
114,711 83,582 

27,355 	$ 27,355 
91,002 91,002 

14,658 14,658 
127,517 127,517 

	

573 
	

573 

	

23,386 
	

23,386 

	

44,068 
	

44,068 

	

68,027 
	

68,027 

	

128,186 
	

128,186 

	

67,566 
	

67,566 

	

1,918 
	

1,918 

	

6,910 
	

6,910 

	

90,997 
	

90,997 

	

54,694 
	

54,694 

	

2,892 
	

2,892 

	

2,141 
	

2,141 

	

128,365 
	

128,365 

	

198,293 
	

198,293 

(Continued) 

16 



COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of Federal Awards (Continued) 

For the Year Ended June 30, 2013 

Accrued Accrued 
Federal (Deferred) Cash (Deferred) 

Grantor Agency CFDA Revenue Received Revenue Total Total 
Program Title and Program Year Pass-through Agency Number 7/1/2012 (Refunded) 6/30/2013 Revenues Expenditures 

U.S. DEPARTMENT OF AGRICULTURE (Continued) 
Wetlands Reserve Program Direct Program 10.072 

10/01/10-09/30/12 14,024 41,018 4,981 31,975 31,975 
Forest Products Lab - Technology Marketing Unit Direct Program 10.674 

05/29/12-04/30/14 - 49,892 - 49,892 49,892 
Total U.S. Department of Agriculture 162,902 1,120,081 135,209 1,092,388 1,092,388 

U.S. DEPARTMENT OF COMMERCE 
Broadband Technology Opportunities Program ARRA Direct Program 11.557 

08/01/10-07/31/13 46,802 787,140 46,810 787,148 787,148 

U.S. DEPARTMENT OF THE INTERIOR 
Assistance to Tribally Controlled Community 

Colleges and Universities Direct Program 15.027 

07/01/12-06/30/13 - 2,575,400 - 2,575,400 2,575,400 

U.S. DEPARTMENT OF LABOR 
WIA Youth Activities Direct Program 17.259 

07/01/10-06/30/11 (1,646) (1,646) - - - 

NATIONAL SCIENCE FOUNDATION 
Education and Human Resources Direct Program 47.076 

09/15/10-08/31/11 1,461 71,842 58,626 129,007 129,007 

09/01/11-08/31/12 5,833 29,821 - 23,988 23,988 

09/01/11-08/31/13 1,620 255,305 15,867 269,552 269,552 
08101112-07/31/15 - 85,627 (4,577) 81,050 81,050 
Science of Sustainability 
10/01/10-09/30/12 29,981 40,671 - 10,690 10,690 
10/01/11-09/30/15 13,096 625,735 145,476 758,115 758,115 
STEEP 
10/01/10-09/30/11 1,195 1,195 - - - 

10/01/11-09/30/12 14,518 258,611 - 244,093 244,093 

10/01/12-10/01/13 - 514,269 (43,452) 470,817 470,817 

Total National Science Foundation 67,704 1,883,076 171,940 1,987,312 1,987,312 

(Continued) 
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COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of Federal Awards (Continued) 

For the Year Ended June 30, 2013 

Accrued Accrued 
Federal (Deferred) Cash (Deferred) 

Grantor Agency CFDA Revenue Received Revenue Total Total 

Program Title and Program Year Pass-through Agency Number 7/1/2012 (Refunded) 6/30/2013 Revenues Expenditures 

U . S. DEPARTMENT OF EDUCATION 
Federal Supplemental Educational Opportunities 

Grant (1) 
07/01/12-06/30/13 

Higher Education-Institutional Aid 
10/01/10-09/30/11 
10/01/11-09/30/12 

10/01/11-09/30/12 
10/01/11-09/30/12 
10/01/12-09/30/13 
10/01/12-09/30/13 
10/01/12-09/30/13 

Federal Work-Study Program (1) 
07/01/12-06/30/13 

Trio Student Support Services 
09/01/11-08/31/12 
09/01/12-08/31/13 

Federal Pell Grant Program (1) 
07/01/12-06/30/13 

Career and Technical Education - Grants to 
Native Americans and Alaska Natives 
11/01/11-10/31/12 
11/01/12-10/31/13 

Rehabilitation Services - American Indians 
with Disabilities 
10/01/11-09/30/12 
10/01/12-09/30/13 

Direct Program 84.007 
- 27,641 - 27,641 27,641 

Direct Program 84.031 
19,564 40,994 - 21,430 21,430 

6,622 73,210 - 66,588 66,588 

22,811 167,735 - 144,924 144,924 

205,226 558,214 - 352,988 352,988 

- 355,302 59,174 414,476 414,476 

- 83,763 13,880 97,643 97,643 

- 226,706 32,697 259,403 259,403 

254,223 1,505,924 105,751 1,357,452 1,357,452 

Direct Program 84.033 
- 24,062 - 24,062 24,062 

Direct Program 84.042 
5,871 37,318 - 31,447 31,447 

- 165,460 11,886 177,346 177,346 

Direct Program 84.063 
- 1,516,636 - 1,516,636 1,516,636 

Direct Program 84.101 
8,402 353,655 (579) 344,674 344,674 

- 324,220 6,536 330,756 330,756 

Direct Program 84.250 
610 82,991 - 82,381 82,381 

- 250,677 13,846 264,523 264,523 

(Continued) 
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84.048 
6,486 6,486 - - - 

- 13,618 3,507 17,125 17,125 

23,328 23,328 - - - 

- 68,095 9,205 77,300 77,300 

- 2,274 2,484 4,758 4,758 
29,814 113,801 15,196 99,183 99,183 

84.365 
88,977 88,977 - - - 

- 259,545 81,380 340,925 340,925 
387,897 4,750,907 234,016 4,597,026 4,597,026 

93.093 
231,262 1,066,558 - 	 835,296 835,296 

- 1,410,132 156,733 	1,566,865 1,566,865 
93.243 

1,245 46,248 (21,430) 	23,573 23,573 

93.359 
(1,301) 74,963 - 	 76,264 76,264 

- 155,315 (235) 	155,080 155,080 

93.587 

7,798 92,575 - 	 84,777 84,777 

COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of Federal Awards (Continued) 

For the Year Ended June 30, 2013 

Accrued Accrued 
Federal (Deferred) Cash (Deferred) 

Grantor Agency CFDA Revenue Received Revenue Total Total 
Program Title and Program Year Pass-through Agency Number 7/1/2012 (Refunded) 6/30/2013 Revenues Expenditures 

U.S. DEPARTMENT OF EDUCATION (Continued) 
Career and Technical Education - Basic Grants to States WI Technical College System 

07/01/11-06/30/12 
07/01/12-06/30/13 
Achieving Student Success 

07/01/11-06/30/12 
07/01/12-06/30/13 

Non-Traditional Students 
07/01/12-06/30/13 

English Language Acquisition State Grants Direct Program 

07/01/11-07/01/12 
07/01/12-07/01/13 

Total U.S. Department of Education 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
Affordable Care Act Health Profession Opportunity Direct Program 

09/30/11-09/29/12 
09/30/12-09/29/13 

Substance Abuse and Mental Health Services Direct Program 

Projects of Regional and National Significance 
09/30/10-09/29/11 

Nurse Education, Practice Quality and Retention Grant Direct Program 

09/30/11-09/29/12 
09/30/12-09/29/13 

Promote the Survival and Continuing Vitality of 
Native American Languages Direct Program 

Menominee Language Revitalization 
09/30/11-09/29/12 

(Continued) 
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COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of Federal Awards (Continued) 

For the Year Ended June 30, 2013 

Accrued Accrued 
Federal (Deferred) Cash (Deferred) 

Grantor Agency CFDA Revenue Received Revenue Total Total 
Program Title and Program Year Pass-through Agency Number 7/1/2012 (Refunded) 6/30/2013 Revenues Expenditures 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (Continued) 

Head Start Direct Program 

09/30/11-09/29/12 
09/30/12-09/29/13 

Family and Community Violence Prevention Program Direct Program 

09/01/12-09/31/13 
Total U.S. Department of Health and Human Services 

DEPARTMENT OF DEFENSE 

Basic Scientific Research ARRA Direct Program 

02/01/11-01/31/12 

NUCLEAR REGULATORY COMMISSION 
U.S. Nuclear Regulatory Commission Minority 

Serving Institutions Program 	 Direct Program 

10/01/11-09/30/12 
10/01/12-09/30/13 

Total Nuclear Regulatory Commission 

TOTAL FEDERAL FINANCIAL ASSISTANCE 

(1) See Note C 

See notes to the schedule of expenditures of federal awards. 

93.600 
(5,673) 137,416 - 143,089 143,089 

- 241,136 16,667 257,803 257,803 

93.910 - 160,666 22,186 182,852 182,852 
233,331 3,385,009 173,921 3,325,599 3,325,599 

12.431 
17,108 17,108 - - - 

77.007 
3,643 47,101 - 43,458 43,458 

- 122,734 5,247 127,981 127,981 

3,643 169,835 5,247 171,439 171,439 

$ 	917,741 	$ 14,686,910 	$ 767,143 	$ 14,536,312 	$ 14,536,312 
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COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of State Awards 

For the Year Ended June 30, 2013 

Accrued Accrued 
(Deferred) Cash (Deferred) 

State Revenue Received Revenue Total Total 
State Grantor and Program Title 	 Pass-through Agency Number 7/1/12 (Refunded) 6/30/13 Revenues Expenditures 

WISCONSIN TECHNICAL COLLEGE SYSTEM 
Work Based Learning Grant Direct Program 292.180 

07/01/11-06/30/12 $ 9,006 	$ 9,006  
07/01112-06/30/13 - 203,896 83,421 287,317 287,317 

Total Wisconsin Technical College System 9,006 212,902 83,421 287,317 287,317 

WISCONSIN HIGHER EDUCATION AIDS BOARD 
Wisconsin Minority Retention Grant Direct Program 235.107 

07/01/12-06/30/13 - 20,928 - 20,928 20,928 
Wisconsin Talent Incentive Grant Direct Program 235.114 

07/01/12-06/30/13 - 8,200 - 8,200 8,200 
Wisconsin Nursing Student Loan Direct Program 235.117 

07/01/12-06/30/13 - 15,000 - 15,000 15,000 
Wisconsin Indian Grant Direct Program 235.132 

07/01112-06/30/13 - 162,423 - 162,423 162,423 
Wisconsin Higher Education Grant Direct Program 235.133 

07/01/12-06/30/13 - 293,029 - 293,029 293,029 

Wisconsin Workforce Development Grant Direct Program 235.133 

07/01/12-06/30/13 - 46,373 - 46,373 46,373 
Total Wisconsin Higher Education Aids Board - 545,953 - 545,953 545,953 

WISCONSIN DEPARTMENT OF TRANSPORTATION 
Transportation Alliance for New Solutions Direct Program N/A 

09/01/10-spend out 16,973 2,131 14,842 - - 
09/01/11-08/31/12 10,694 19,931 - 9,237 9,237 

Summer Transportation Institute Direct Program N/A 
07/01/09-06/30/10 (1,057) (1,057) - - - 
05/01/11-04/30/12 43,306 43,306 - - - 
05/01/12-04/30/13 3,077 59,220 19,161 75,304 75,304 

Tribal Taskforce Direct Program N/A 
11/01/09-10/31/10 436 436 - - - 

11/01/10-10/31/11 12,440 90,419 - 77,979 77,979 

11/01/11-10/31/12 22,660 216,285 15,360 208,985 208,985 

(Continued) 
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COLLEGE OF THE MENOMINEE NATION 
Schedule of Expenditures of State Awards 

For the Year Ended June 30, 2013 

Accrued Accrued 

(Deferred) Cash (Deferred) 

State Revenue Received Revenue Total Total 

State Grantor and Program Title 	 Pass-through Agency Number 7/1/12 (Refunded) 6/30/13 Revenues Expenditures 

WISCONSIN DEPARTMENT OF TRANSPORTATION (Continued) 

UW Extension Direct Program 

12/01/10-03/31/13 
09/01/11-08/31/12 

UW Madison Direct Program 

08/01/11-07/31/12 
AMP - Earthworms Direct Program 

06/01/12-05/31/13 
UW Milwaukee - Lake Butte Des Morts Direct Program 

DPI Direct Program 

09/01/12-08/31/13 
University of Nebraska Direct Program 

01/01/12-09/22/12 
09/23/12-09/22/13 

University of Massachusetts Direct Program 

03/01/12-02/28/14 
State of New York Direct Program 

09/01/12-08/31/15 
University of Pennsylvania Direct Program 

06/01/11-10/31/13 
10/01/12-09/30/17 

Total Wisconsin Department of Transportation 

TOTAL STATE FINANCIAL ASSISTANCE 

See notes to the schedule of expenditures of state awards 

N/A 
12,737 93,042 - 80,304 80,304 

4,658 23,250 1,823 20,415 20,415 

N/A 
1,782 2,193 - 411 411 

N/A 
768 4,026 1,083 4,341 4,341 

N/A 
90,239 113,364 - 23,125 23,125 

N/A 
- - 841 841 841 

N/A 
12,834 19,608 - 6,774 6,774 

- 10,093 16,156 26,249 26,249 

N/A 
- 38,906 22,827 61,733 61,733 

N/A 
- - 7,939 7,939 7,939 

N/A 
- - 4,202 4,202 4,202 
- - 1,813 1,813 1,813 

231,547 735,152 106,047 609,652 609,652 

$ 	240,553 	$ 1,494,007 	$ 189,468 	$ 1,442,922 	$ 1 1 442922 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Notes to Schedules of Expenditures of Federal and State Awards 
For the Year Ended June 30, 2013 

NOTE A - BASIS OF PRESENTATION 

In accordance with the audit requirements issued pursuant to the Office of Management and Budget (OMB) 
Circular A-133, supplementary information is presented by the College of the Menominee Nation (the College) 
in regard to federal and state award programs administered by the College. 

NOTE B - SIGNIFICANT ACCOUNTING POLICIES 

Expenses in the schedules are presented in accordance with the accrual basis of accounting and are in 
agreement with the expenses reported in the College’s financial statements with the exception of student 
financial aid programs. Receipts from student financial aid programs reduce the grant recipient’s accounts 
receivable balance with the College and are not recognized as revenues and expenses of the College. 

Federal Programs: The College qualifies as a low risk auditee in accordance with paragraph 530 of OMB 
Circular A-i 33. Therefore, major programs represent those with combined expenses exceeding 25% of total 
federal program expenses that were also deemed major programs based on the auditors’ risk assessment. 
All other federal programs are considered non-major programs. The schedule of findings and questioned 
costs identifies federal programs classified as major. 

State Programs: Major programs represent state assistance programs deemed major programs based upon 
auditors’ risk assessment. All other state programs are considered non-major programs. The schedule of 
findings and questioned costs identifies state programs classified as major. 

NOTE C - STUDENT FINANCIAL AID PROGRAMS 

All programs noted with a (1) in the Schedule of Expenditures of Federal Awards are considered Student 
Financial Aid programs and expenses are added together to determine if they meet the major program 
criteria. The student financial aid programs were not considered a major program for the year ended June 30, 
2013. 

NOTE D - OVERSIGHT AGENCY 

The U.S. Department of Education has been designated the federal oversight agency for the College. The 
Wisconsin Higher Education Aids Board has been designated the state oversight agency for the College. 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2013 

Section I - Summary of Auditors’ Results 

Financial Statements 
1. Type of audit report issued on basic financial statements? 	 Unmodified Opinion 
2. 	Internal control over financial reporting: 

a. Material weakness identified? 	 No 
b. Significant deficiencies identified? 	 Yes 

3. Noncompliance material to financial statements noted? 	 No 

Federal and State Programs 
1. Type of audit report issued on major program compliance? 	 Unmodified Opinion 
2. Was a material weakness disclosed? 	 No 
3. Was a significant deficiency disclosed? 	 None Reported 
4. Was an audit finding disclosed? 	 No 
5. Major programs: 

IFederal Programs 	 I 	CFDA 	I 
Broadband Technology Opportunities Program ARRA 	 11.557 

Assistance to Tribally Controlled Community Colleges and Universities 	 15.027 

Rehabilitation Services American Indians with Disabilities 	 84.250 

IState Program 	 I 	State ID I 
Wisconsin Minority Retention Grant 	 235.107 

Wisconsin Talent Incentive Grant 	 235.114 

Wisconsin Nursing Student Loan 
Wisconsin Indian Grant 
Wisconsin Higher Education Grant 
WI Workforce Development 

6. Dollar threshold used to distinguish Type A and Type B programs? 
Federal 
State 

7. Did the auditee qualify as low-risk auditee?  

235.117 
235.132 
235.133 
235.133 

$436,089 
$100,000 

Yes 

24 



COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Schedule of Findings and Questioned Costs (Continued) 
For the Year Ended June 30, 2013 

Section II - Financial Statement Findings 

Finding No. 	 Control Deficiencies 

2013-01 	Year End Closing and Financial Reporting 

Criteria: The review of financial statements by staff with expertise in financial reporting is an 
internal control intended to prevent, detect and correct a potential misstatement in the 
financial statements or notes. 

Condition: While the current staff of the College maintains financial records which accurately report 
revenues and expenditures throughout the year, preparing year end adjusting and closing 
entries necessary to prepare financial statements, including related notes, require 
additional expertise that would entail additional training and staff time to develop. The 
College contracts with Schenck and their knowledge of current accounting principles and 
regulatory requirements to prepare required journal entries and financial reports for the 
College in an efficient manner. 

Cause: The additional costs associated with hiring staff experienced in preparing year end 
adjusting and closing entries and financial reports, including additional training time, 
outweigh the derived benefits. 

Effect: The financial statements of the College could be misstated and not detected and 
corrected in a timely manner without our review and proposed adjusting and closing 
entries. 

Recommendation: We recommend the College continue reviewing the adjusting and closing entries along 
with the financial reports prepared by Schenck. While it may not be cost beneficial to hire 
additional staff to prepare these items, a thorough review of this information by 
appropriate staff of the College is necessary to obtain an adequate understanding of the 
College’s financial report. 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Schedule of Findings and Questioned Costs (Continued) 
For the Year Ended June 30, 2013 

Section II - Financial Statement Findings (Continued) 

Finding No. 	 Control Deficiencies 

2013-02 	Assistance with Capital Asset Records 

Criteria: The maintenance of detailed capital asset records is an internal control intended to 
safeguard assets and to prevent a potential misstatement in the financial records. 

Condition: The College’s accounting personnel provide us with the current year asset additions and 
disposals, the method and rate of depreciation and the salvage value of the assets. From 
this information, we assist the College in recording the capital asset additions and 
disposals and calculating the annual depreciation. 

Cause: Our audit engagement includes calculating depreciation and assisting the College in 
maintaining its capital asset records as the College does not employ staff with the 
expertise or experience to maintain these records in accordance with generally accepted 
accounting principles. 

Effect: The College could have capital asset transactions which are not reflected in the detailed 
capital records. 

Recommendation: We recommend the accounting personnel and the Board of Directors continue to review 
the capital asset records of the College. We believe the costs of employing staff with the 
relevant expertise would outweigh the benefits to be received. 

Section III - Federal and State Awards Findings and Questioned Costs 

Finding No. 	 Single Audit Findings 

None noted. 
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COLLEGE OF THE MENOMINEE NATION 
Keshena, Wisconsin 

Schedule of Prior Year Audit Findings and Corrective Action Plan 
For the Year Ended June 30, 2013 

Prior Year Audit Findings 

The findings noted in the 2012 Schedule of Findings and Questioned Costs have been reported to the proper 
federal and state agencies. Management continues to believe the cost to hire additional staff to eliminate the 
control deficiencies identified as 2012-01 and 2012-02 outweigh the benefits to be received. Management 
reviews the financial report prepared by Schenck. 

Corrective Action Plan 

Finding No. 	 Corrective Action Plan 

	

2013-01 	Year End Closing and Financial Reporting 

Management believes the cost of additional staff time and training to prepare these items 
outweighs the benefits to be received. Management has reviewed and approved the 
financial report prepared by Schenck prior to issuance. 

	

2013-02 	Assistance with Capital Asset Records 

Management believes the cost of additional staff time and training to maintain the capital 
asset records outweigh the benefits to be received. Management has reviewed and 
approved the capital asset records prior to issuance. 
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ADDITIONAL INDEPENDENT AUDITORS’ 
REPORT FOR FINANCIAL STATEMENTS 



Schenck 
CPAs AND SO MUCH MORE. 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditors’ Report 

To the Board of Directors 
College of the Menominee Nation 
Keshena, Wisconsin 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the College of Menominee Nation, which 
comprise the statement of financial position as of June 30, 2013, and the related statements of activities and cash 
flows for the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated December 19, 2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the College of Menominee 
Nation’s internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the College of Menominee Nation’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the College of Menominee Nation’s internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. We 
did identify certain deficiencies in internal control, described in the accompany schedule of findings and 
questioned costs as items 2013-01 and 2013-02 that we consider to be significant deficiencies. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the College of Menominee Nation’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

College of Menominee Nation’s Response to Findings 

College of Menominee Nation’s responses to the findings identified in our audit are described in the 
accompanying Schedule of Prior Year Audit Findings and Corrective Action Plan. The College of Menominee 
Nation’s responses were not subjected to the auditing procedures applied in the audit of the financial statements 
and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

c&c 
Certified Public Accountants 
Green Bay, Wisconsin 
December 19, 2013 
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