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Independent Auditor's Report

Board of Directors
First Nations Development Institute and Subsidiary

Report on the Financial Statements
We have audited the accompanying consolidated financial statements of First Nations Development 
Institute and Subsidiary (collectively, the Organization), which comprise the consolidated statements
of financial position as of June 30, 2019 and 2018, and the related consolidated statements of 
activities, functional expenses and cash flows for the years then ended, and the related notes to the 
financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits.  We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the consolidated financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.



2

Board of Directors
First Nations Development Institute and Subsidiary

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of First Nations Development Institute and Subsidiary as of June 30, 
2019 and 2018, and the changes in their net assets and their cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter
As discussed in note 1, the Organization adopted the Financial Accounting Standards Board’s 
Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958) – Presentation of 
Financial Statements of Not-for-Profit Entities, as of and for the year ended June 30, 2019. The 
requirements of the ASU have been applied retrospectively for all years presented. Our opinion is not 
modified with respect to this matter.

December 16, 2019



2019 2018
Assets
Current assets

Cash and cash equivalents $ 9,259,130 5,286,951 
Short-term investments (note 5) 7,003,014 3,106,007 
Grants receivable (note 3) 2,575,000 1,238,725 
Current notes receivable, net of allowance  

of $15,500 and $60,650, respectively (note 4) 294,500 1,152,350 
Government grants receivable (note 10) 278,572 110,891 
Other current receivables, net of allowance of $10,000 516,208 96,139 
Prepaid expenses 42,845 265,717 

Total current assets 19,969,269 11,256,780 

Property and equipment, net (note 6) 761,303 792,947 

Other assets
Long-term notes receivable, net of allowance  

of $378,491 and $200,500, respectively (note 4) 12,981,134 3,809,500 
Long-term grants receivable, net of discount (note 3) 3,156,398 2,292,898 
Long-term government grants receivable (note 10) 1,146,333 771,333 
Investments (note 5) 3,467,669 3,040,160 
Investments restricted for endowment (notes 5 and 8) 7,475,777 2,440,471 
Security deposits 2,756 3,731 

Total other assets 28,230,067 12,358,093 

Total assets $ 48,960,639 24,407,820 

Liabilities and Net Assets
Current liabilities

Accounts payable and accrued liabilities $ 434,610 325,066 
Regrants payable 1,381,092 1,070,923 
Deferred revenue 263,175 4,750 
Refundable advances 931,210 1,558,497 
Current maturities of long-term debt (note 7) 1,022,000 350,000 

Total current liabilities 4,032,087 3,309,236 

Noncurrent liabilities
Long-term debt, net of current maturities (note 7) 13,256,480 4,893,480 

Total liabilities 17,288,567 8,202,716 

Net assets 
Without donor restrictions 9,240,243 5,736,673 
With donor restrictions (note 8) 22,431,829 10,468,431 

Total net assets 31,672,072 16,205,104 

Commitments and contingencies (notes 7, 8, 10, and 11)

Total liabilities and net assets $ 48,960,639 24,407,820 

See the accompanying notes to the consolidated financial statements.

First Nations Development Institute and Subsidiary
Consolidated Statements of Financial Position

June 30, 2019 and 2018
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Without With Without With
donor donor donor donor 

restrictions restrictions Total restrictions restrictions Total
Revenue, Gains and Support
Public support

Grants $ 1,179,615 21,224,103 22,403,718 192,766 6,292,705 6,485,471 
Government grants 1,989,321 625,000 2,614,321 1,369,602 717,166 2,086,768 
Contributions 865,206 198,377 1,063,583 576,786 97,516 674,302 

Total public support 4,034,142 22,047,480 26,081,622 2,139,154 7,107,387 9,246,541 

Other revenue
Program service fees 459,698  459,698 473,567  473,567 
Interest income on notes receivable 333,951  333,951 168,930  168,930 
Investment return 460,693 187,750 648,443 339,307  339,307 
Other income 23,241  23,241 7,120  7,120 

Total other revenue 1,277,583 187,750 1,465,333 988,924  988,924 

Net assets released from restrictions (note 8) 10,271,832 (10,271,832)  7,559,092 (7,559,092) 

Total revenue, gains and support 15,583,557 11,963,398 27,546,955 10,687,170 (451,705) 10,235,465 

Expenses
Program services

Investing in Native Youth 647,467  647,467 497,566  497,566 
Achieving Native Financial Empowerment 86,715  86,715 87,627  87,627 
Nourishing Native Foods and Health 1,964,307  1,964,307 1,624,356  1,624,356 
Advancing Household and Community Asset Building 189,200  189,200 121,008  121,008 
Strengthening Tribal and Community Institutions 3,150,410  3,150,410 3,985,451  3,985,451 
First Nations Oweesta Corporation 4,295,205  4,295,205 1,501,175  1,501,175 

Total program services 10,333,304  10,333,304 7,817,183  7,817,183 

Supporting services
Administration 1,098,308  1,098,308 882,786  882,786 
Development 648,375  648,375 466,089  466,089 

Total supporting services 1,746,683  1,746,683 1,348,875  1,348,875  -       -      
Total expenses 12,079,987  12,079,987 9,166,058  9,166,058 

Change in net assets 3,503,570 11,963,398 15,466,968 1,521,112 (451,705) 1,069,407 

Net assets at beginning of year 5,736,673 10,468,431 16,205,104 4,215,561 10,920,136 15,135,697 

Net assets at end of year $ 9,240,243 22,431,829 31,672,072 5,736,673 10,468,431 16,205,104 

See the accompanying notes to the consolidated financial statements.

June 30, 2019 June 30, 2018

First Nations Development Institute and Subsidiary
Consolidated Statements of Activities
Years Ended June 30, 2019 and 2018
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Investing 

in Native 

Youth 

Achieving 

Native 

Financial 

Empower-

ment 

 Nourish-

ing Native 

Foods and 

Health 

 Advancing 

Household 

and Comm-

unity Asset 

Building 

 Strength-

ening 

Tribal and 

Community 

Institutions 

 First 

Nations 

Oweesta 

Corporation 

 Admini-

stration 

 Develop-

ment Total

Salaries, payroll taxes and benefits $ 127,440 18,087 525,926 49,083 658,033 911,883 591,653 256,448 3,138,553

Grants and stipends (note 9) 445,000  1,060,433 46,573 1,793,868 2,354,368   5,700,242

Professional and consulting fees 5,984 47,132 78,571 62,673 240,312 261,338 170,867 148,813 1,015,690

Travel 23,764 14,022 169,147 20,307 257,804 159,400 79,276 54,061 777,781

Printing and publications 153 1,257 5,839 224 11,456 18,688 49,391 7,825 94,833

Conferences and meetings 15,475 4,150 56,340 5,656 108,709 131,621 24,098 19,284 365,333

Interest expense      199,801 679  200,480

Rent and occupancy 5,782 659 19,903 1,885 24,823 3,522 20,648 10,199 87,421

Postage and delivery 573 10 692 102 1,225 5,729 13,913 131,528 153,772

Equipment/software rental/maintenance   33 70 153 52,506 19,659 1,759 74,180

Supplies and small equipment 11,202 344 9,872 172 17,925 9,067 40,124 1,126 89,832

Telephone 1,777 268 6,401 564 8,168 11,495 17,389 4,156 50,218

Other expenses (16) 24 6,063 742 655 41,291 49,349 6,259 104,367

Outside computer services 10,012 676 24,302 1,006 25,639 14 51,401 6,391 119,441

Provision for loan losses      132,841   132,841

Insurance      1,639 4,501 29 6,169

Depreciation and amortization 321 86 785 143 1,640 2 33,899 497 37,373

Subtotals 647,467 86,715 1,964,307 189,200 3,150,410 4,295,205 1,166,847 648,375 12,148,526

Less rental expenses netted against revenue       (68,539)  (68,539)

Total functional expenses $ 647,467 86,715 1,964,307 189,200 3,150,410 4,295,205 1,098,308 648,375 12,079,987

See the accompanying notes to the consolidated financial statements.

Program services Supporting services

First Nations Development Institute and Subsidiary
Consolidated Statement of Functional Expenses

Year Ended June 30, 2019
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Investing 

in Native 

Youth 

Achieving 

Native 

Financial 

Empower-

ment 

 Nourish-

ing Native 

Foods and 

Health 

 Advancing 

Household 

and Comm-

unity Asset 

Building 

 Strength-

ening 

Tribal and 

Community 

Institutions 

 First 

Nations 

Oweesta 

Corporation 

 Admini-

stration 

 Develop-

ment Total

Salaries, payroll taxes and benefits $ 66,798 8,845 509,245 43,725 912,328 676,115 549,168 153,084 2,919,308

Grants and stipends (note 9) 400,000  416,150  1,027,812 149,686   1,993,648

Professional and consulting fees 1,273 60,423 310,977 66,375 1,600,044 219,499 109,783 80,767 2,449,141

Travel 6,268 16,420 199,937 9,103 164,645 153,470 48,040 13,673 611,556

Printing and publications 42 78 20,214 10 6,146 40,879 11,008 2,220 80,597

Conferences and meetings 13,567  118,953 5 141,280 68,082 19,913 1,958 363,758

Interest expense      77,332 1,017  78,349

Rent and occupancy 2,159 202 15,455 902 25,886 2,418 14,033 5,799 66,854

Postage and delivery 358 427 947 15 2,391 4,775 12,261 188,872 210,046

Equipment/software rental/maintenance 23 192 289 32 42,030 52,627 11,613 2,938 109,744

Supplies and small equipment 4,268 62 6,020 63 11,881 14,523 26,822 365 64,004

Telephone 903 184 6,535 393 11,602 9,884 9,821 3,310 42,632

Other expenses 2  4,170  1,251 3,964 43,492 6,397 59,276

Outside computer services 1,440 752 12,095 211 32,639 27 48,735 5,512 101,411

Provision for loan losses      23,500   23,500

Insurance       4,548  4,548

Depreciation and amortization 465 42 3,369 174 5,516 4,394 25,407 1,194 40,561

Subtotals 497,566 87,627 1,624,356 121,008 3,985,451 1,501,175 935,661 466,089 9,218,933

Less rental expenses netted against revenue       (52,875)  (52,875)

Total functional expenses $ 497,566 87,627 1,624,356 121,008 3,985,451 1,501,175 882,786 466,089 9,166,058

See the accompanying notes to the consolidated financial statements.

First Nations Development Institute and Subsidiary
Consolidated Statement of Functional Expenses

Year Ended June 30, 2018

Program services Supporting services
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2019 2018
Cash flows from operating activities
Change in net assets $ 15,466,968 1,069,407 
Adjustments to reconcile change in net assets

to net cash provided by operating activities
Depreciation 37,373 40,561 
Net realized and unrealized gains on investments (227,932) (77,566)
Provision for loan losses 132,841 23,500 
Discount on long-term grants 11,500 55,767 
Change in operating assets and liabilities

Grants receivable (2,211,275) (1,438,659)
Government grants receivable (542,681) (166,605)
Other receivables (420,069) 18,398 
Prepaid expenses and security deposits 223,847 (223,082)
Accounts payable and accrued liabilities 109,544 32,996 
Regrants payable 310,169 (481,536)
Deferred revenue 258,425 (625)
Refundable advances (627,287) 1,558,497 

Net cash provided by operating activities 12,521,423 411,053 

Cash flows from investing activities
Net purchases of investments (9,131,890) (146,334)
Purchases of property and equipment (5,729) (208)
Disbursements related to notes receivable (10,910,000) (1,320,000)
Collections of notes receivable 2,213,375 850,000 

Net cash used in investing activities (17,834,244) (616,542)

Cash flows from financing activities
Proceeds from debt 9,725,000 2,748,480 
Payments on debt (440,000) (1,166,480)

Net cash provided by financing activities 9,285,000 1,582,000 

Net increase in cash and cash equivalents 3,972,179 1,376,511 

Cash and cash equivalents at beginning of year 5,286,951 3,910,440 

Cash and cash equivalents at end of year $ 9,259,130 5,286,951 

Supplemental cash flow information
Cash paid during the year for interest $ 195,319 73,163 

See the accompanying notes to the consolidated financial statements.

First Nations Development Institute and Subsidiary
 Consolidated Statements of Cash Flows

Years Ended June 30, 2019 and 2018
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First Nations Development Institute and Subsidiary
Notes to Consolidated Financial Statements
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Note 1 - Organization and Summary of Significant Accounting Policies

Organization

First Nations Development Institute (First Nations) is a nonprofit organization dedicated to advancing 
and promoting the direct participation of tribes, tribal members, and other indigenous peoples in the 
full use of the economy. First Nations is funded by grants from foundations, corporations, federal 
awards, individual donations and program fees.

Principles of Consolidation

The consolidated financial statements include the accounts of First Nations and its wholly-owned 
subsidiary, First Nations Oweesta Corporation (First Nations Oweesta) (together known as the 
Organization). All significant inter-entity transactions and balances have been eliminated in 
consolidation.

Summary of Program Activities

First Nations Development Institute works to improve economic conditions for Native Americans 
through technical assistance and training, advocacy and policy, and direct financial grants in the five 
key areas of Investing in Native Youth, Achieving Native Financial Empowerment, Nourishing Native 
Foods and Health, Advancing Household and Community Asset-Building Strategies and 
Strengthening Tribal and Community Institutions.

Investing in Native Youth
First Nations believes that Native youth represent the future of Native communities, and that their 
health and well-being determine the future health and well-being of a community overall. By investing 
in youth and giving them a sense of place and tradition in the community, a community ensures that 
it will have bright and capable future leaders. First Nations invests in Native youth and their families 
through many programs, but the cornerstone of our youth efforts is the Native Youth and Culture Fund, 
which annually provides grant support to numerous youth-related projects. We also have a range of 
financial education programs that are specifically geared toward Native youth, including the Crazy 
Cash City reality fair and the $pending Frenzy workshop. The goal is to provide programs that meet 
youth where they are, support them in accomplishing their goals and dreams, and prepare them for an 
empowered adulthood guided by their cultures, families and traditions.

Achieving Native Financial Empowerment
First Nations works in partnership with Native American tribes and communities throughout the U.S. 
to assist them in designing and administering financial and investor education programs. Our projects 
range from helping individuals and families understand the basics of financial management – opening 
and maintaining a bank account and using credit wisely – to helping individuals understand financial 
markets and a variety of financial instruments for borrowing and saving. Learning how to manage 
finances ensures that Native people will be more likely to save and invest. Our programs result in 
increased investment levels and economic growth in Native communities.



First Nations Development Institute and Subsidiary
Notes to Consolidated Financial Statements
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Note 1 - Organization and Summary of Significant Accounting Policies, Continued

Summary of Program Activities, Continued

Nourishing Native Foods and Health
First Nations recognizes that accessing healthy food is a challenge for many Native American children 
and families. Without access to healthy food, a nutritious diet and good health are out of reach. To 
increase access to healthy food, we support tribes and Native communities as they build sustainable 
food systems that improve health, strengthen food security and increase the control over Native 
agriculture and food systems. First Nations provides this assistance in the form of financial and 
technical support, including training materials, to projects that address agriculture and food sectors in 
Native communities. First Nations also undertakes research projects that build the knowledge and 
understanding of Native agriculture and food systems issues, and inform Native communities about 
innovative ideas and best practices. We also participate in policy forums that help develop legislative 
and regulatory initiatives within this sector. First Nations supports a regional and national network of 
Native food sector and related organizations. First Nations conducts its work in this area under its 
broad Native Agriculture and Food Systems Initiative (NAFSI).

Advancing Household and Community Asset-Building Strategies
First Nations works with our national and local partners to identify, develop and implement household 
and community asset-building strategies that empower Native people. Working with our community 
partners in tribal colleges and community development financial institutions (CDFIs), we share ideas 
through peer learning and we finance program development through our grant making program. 
Working with our national and regional partners, we have helped share information about household 
asset-building programs such as Individual Development Accounts, Children’s Savings Accounts, and 
Volunteer Income Tax Assistance sites. We also conduct research on issues related to predatory 
lending in Native communities and work to raise awareness of this problem. First Nations’ programs 
help move families and communities toward financial security. To create systemic economic change, 
First Nations also works with Native American communities to develop new businesses and services, 
and reclaim direct control of assets. We seek to help communities understand, create and control the 
way in which Native assets are valued, as well as the decision-making process in deciding whether to 
monetize those assets.

Strengthening Tribal and Community Institutions
Through grant support, technical assistance and training, First Nations provides tribes and Native 
communities with the tools and resources necessary to create new community-based nonprofit 
organizations and to strengthen the capacity of existing nonprofits and tribal agencies or departments. 
For 36 years, First Nations has supported hundreds of model projects that help revitalize Native 
communities, while integrating social empowerment and economic strategies. First Nations believes 
that by bolstering tribal and community institutions, we are helping to build economically stronger 
and healthier Native communities for the long term. An essential component of First Nations' nonprofit 
capacity-building strategy is our Leadership, Entrepreneurial, and Apprenticeship Development 
(L.E.A.D.) Institute Conference that trains emerging and existing Native nonprofit leaders, including 
staff members from many of our grantee organizations. For 21 years First Nations has held an annual 
L.E.A.D. Institute Conference for Native American nonprofit professionals, tribal leaders and anyone 
interested in Native nonprofits, business and philanthropy.



First Nations Development Institute and Subsidiary
Notes to Consolidated Financial Statements
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Note 1 - Organization and Summary of Significant Accounting Policies, Continued

Summary of Program Activities, Continued

First Nations Oweesta Corporation
First Nations Oweesta Corporation’s mission is to provide opportunities for Native people to develop 
financial assets and create wealth by assisting in the establishment of strong, permanent institutions 
and programs contributing to economic independence and strengthening sovereignty for all Native 
communities. Oweesta is the only existing Native CDFI intermediary offering financial products and 
development services exclusively to Native CDFIs and Native communities. Specifically, Oweesta 
provides training, technical assistance, investments, research, and policy advocacy to help Native 
communities develop an integrated range of asset-building products and services, including financial 
education and financial products. Native CDFIs provide Native American communities the tools and 
capital support required for real and sustainable job creation, small business development, commercial 
real estate development, and affordable housing/home ownership, while also offering basic banking 
services and financial literacy training to “underbanked” Native American communities who have 
been historically targeted by predatory lending practices.

Basis of Accounting

The accompanying consolidated financial statements of the Organization have been prepared on the 
accrual basis of accounting, and accordingly reflect all significant receivables, payables, and other 
liabilities.

Basis of Presentation

The Organization is required to present information regarding its financial position and activities 
according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Organization.  
These net assets may be used at the discretion of the Organization’s management and the board of 
directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and 
grantors.  Some donor restrictions are temporary in nature; those restrictions will be met by actions 
of the Organization or by the passage of time.  Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity.

Cash and Cash Equivalents

The Organization considers all highly liquid instruments with original maturities of three months or 
less to be cash equivalents excluding assets restricted for endowment. The Organization continually 
monitors its positions with, and the credit quality of, the financial institutions with which it invests. 
Throughout the year, the Organization held balances of cash and cash equivalents in excess of the 
federally insured limit.



First Nations Development Institute and Subsidiary
Notes to Consolidated Financial Statements
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Note 1 - Organization and Summary of Significant Accounting Policies, Continued

Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to credit risk include cash and cash 
equivalents, investments, notes receivable, and grants receivable. The Organization places its cash and 
money market accounts with creditworthy, high-quality financial institutions.

The Organization provides financing to Native Tribal Governments and not-for-profit organizations.  
Concentrations of credit risk with respect to loans receivable is limited due to the Organization’s loan 
policies which set a maximum loan size and also limit the total amount loaned to a borrower.  Credit 
risk with respect to grants receivable is limited due to the credit-worthiness of the organizations from 
whom the amounts are due.  The organization is subject to the risk of loss from certain government 
receivables if the government determines that certain amounts are unallowable reimbursements, 
although this has not happened to date.  Also, a significant amount of the Organization’s revenue is 
from the federal government. Should a significant reduction in the level of this funding occur, it could 
affect the Organization’s programs and activities.

Investments 

Investments are recorded at cost, if purchased, or at fair value, if donated.  Thereafter, investments are 
reported at their fair values in the statement of financial position.  Fair value if more fully described 
below.  

Investment return consists of interest, dividends, capital gains and losses generated from investments, 
as well as the change in fair value of the investments.  Gains and losses attributable to investments are 
realized and reported upon a sale or disposition of the investment.  Unrealized gains and losses are 
included in the change in net assets in the consolidated statements of activities.  Investment return 
restricted by a donor is reported as increases in net assets with donor restriction.

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date.  Generally accepted 
accounting principles in the U.S. establishes a fair value hierarchy that prioritizes investments based 
on the assumptions market participants would use when pricing an asset.  The fair value hierarchy 
gives the highest priority to quoted prices in active markets (observable inputs) and the lowest priority 
to an entity’s assumptions (unobservable inputs).  

Assets are grouped at fair value in three levels based on the markets in which the assets and liabilities 
are traded and the reliability of the assumptions used to determine fair value.  These levels are:  

Level 1 Unadjusted quoted market prices for identical assets or liabilities in active markets as 
of the measurement date.

Level 2 Inputs other than quoted market prices that are observable for the asset/liability, either 
directly or indirectly.

Level 3 Unobservable inputs that cannot be corroborated by observable market data.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value 
hierarchy.  In such cases, an investment’s level within the fair value hierarchy is based on the lowest 
level of input that is significant to the fair value measurement.  These classifications (Level 1, 2 and 
3) are intended to reflect the observability of inputs used in the valuation of investments and are not 
necessarily an indication of risk or liquidity.
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Note 1 - Organization and Summary of Significant Accounting Policies, Continued

Fair Value Measurements, Continued

The carrying amount reported in the consolidated statements of financial position for cash and cash 
equivalents, receivables, and accounts payable and accrued liabilities approximate fair value because 
of the immediate or short-term maturities of these financial instruments.  Investments in marketable 
equity and fixed income securities with readily determinable market values are reported at fair value 
based on quoted prices in active markets.

Receivables

Receivables relate to amounts due from customers for fees for program services provided and accrued 
interest receivable.  An allowance for uncollectible receivables is provided based upon prior years' 
experience and management's analysis of specific balances. The allowance for doubtful accounts of 
other receivables totaled $10,000 for the years ended June 30, 2019 and 2018.

Property and Equipment

Property and equipment purchased by the Organization are recorded at cost. Donated fixed assets are 
capitalized at fair value at the date of donation. First Nations capitalizes property and equipment in 
excess of $2,000 with a useful life of at least one year. First Nations Oweesta capitalizes property and 
equipment in excess of $3,000 with a useful life of at least one year. Depreciation and amortization is 
provided on the straight-line method based upon the estimated useful lives of the assets, which range 
from three to twenty years.

Regrants Payable

Regrants payable represents unconditional, confirmed grants to other organizations.  All amounts are 
due to the organizations in less than one year.

Grants and Contributions

Grants and contributions are recognized when cash, securities or other assets, and unconditional 
promises to give, or notification of a beneficial interest is received.  Conditional promises to give are 
not recognized until the conditions on which they depend have been substantially met.

All donor restricted support, including pledges, is reported as an increase in net assets with donor 
restrictions, depending on the nature of the restriction.  When a donor restriction expires, (that is, when 
a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the consolidated 
statements of activities as net assets released from restrictions. 

Contributions receivable are recorded at net realizable value if expected to be collected in one year 
and at fair value if expected to be collected in more than one year.

In-kind Contributions

Contributed goods and services are recorded as in-kind contributions and corresponding expenses at 
their estimated fair values at the date of donation.  There were no in-kind contributions recognized for 
the years ended June 30, 2019 and 2018.  A number of volunteers have donated time in connection 
with the Organization’s activities.  No amounts have been reflected in the accompanying financial 
statements for volunteers’ donated services because they do not meet the criteria of recognition.
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Note 1 - Organization and Summary of Significant Accounting Policies, Continued

Revenue Recognition

Revenue from exchange transactions is recorded at the time the service is provided. Amounts received 
in advance are deferred until such time as they are earned.

Functional Expenses

The costs of providing program and supporting services have been summarized on a functional basis 
in the accompanying consolidated statements of functional expenses.  The Organization incurs 
expenses that directly relate to, and can be assigned to, a specific program or supporting activity.  The 
Organization also conducts a number of activities which benefit both its program objectives as well as 
supporting services (i.e. administration and development activities).  These costs, which are not 
specifically attributable to a specific program or supporting activity, are allocated by management on 
a consistent basis among program and supporting services benefited, based on either financial or 
nonfinancial data, such as headcount, square-footage, or estimates of time and effort incurred by 
personnel.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted 
in the U.S. requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenue, expenses, gains, losses, and other changes in net 
assets during the reporting period.  Actual results could differ from those estimates.

Income Tax Status

First Nations and First Nations Oweesta are both exempt from federal income taxes under Section 
501(c)(3) of the Internal Revenue Code and qualify for the charitable contribution deduction.  
However, income from activities not directly related to its tax-exempt purpose is subject to taxation 
as unrelated business income.  There was no unrelated business income incurred during 2019 and 
2018.  Accordingly, the accompanying financial statements do not include a provision for income 
taxes.  

The Organization follows the Accounting for Uncertainty in Income Taxes accounting standard which 
requires the Organization to determine whether a tax position is more likely than not to be sustained 
upon examination by the applicable taxing authority, based solely on the technical merits of the 
position.  The Organization has analyzed the tax positions taken or expected to be taken that would 
require recognition of a liability (or asset) or disclosure in the financial statements and determined 
there are none.  The three previous tax years remain subject to examination by the IRS. 

Subsequent Events

The Organization has evaluated all subsequent events through December 16, 2019, which is the date 
the consolidated financial statements were available to be issued.
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Note 1 - Organization and Summary of Significant Accounting Policies, Continued

New Accounting Pronouncement

During 2019, First Nations adopted ASU No. 2016-14, Not-for-Profit Entities (Topic 958) –
Presentation of Financial Statements of Not-for-Profit Entities, which is intended to improve how a 
not-for-profit entity classifies its net assets, as well as the information it presents in its financial 
statements about its liquidity and availability of resources, expenses and investment returns, and cash 
flows.  The guidance replaces the three classes of net assets previously presented in the consolidated 
statements of financial position with two new classes of net assets, which are based on the existence 
or absence of donor-imposed restrictions.  

Reclassifications

Certain 2018 consolidated financial statement amounts have been reclassified to conform to 2019
presentation.

Note 2 – Availability and Liquidity of Financial Assets

The following table reflects the Organization’s financial assets that are available for general 
expenditure within one year as of June 30, 2019:

Financial assets at year-end
Cash and cash equivalents $   9,259,130
Short-term investments 7,003,014
Grants receivable within one year 2,575,000
Notes receivable within one year 294,500
Government grants receivable within one year 278,572
Other current receivables   516,208

Total financial assets at year-end 19,926,424
Less net assets with purpose restrictions not expected

to be met in one year (852,986)
Less cash limited in use (4,408,764)

Financial assets available to meet general and specific expenditures
within one year $ 14,664,674

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due. In addition, the 
Organization invests cash in excess of daily requirements in short-term investments.

The Organization considers net assets with donor restrictions expected to be met within one year to be 
available for general expenditure. The Organization is substantially supported by restricted grants and 
contributions. Because a donor’s restriction requires resources to be used in a particular manner or in 
a future period, the Organization must maintain sufficient resources to meet those responsibilities to 
its donors. Thus, certain financial assets may not be available for general expenditure within one year.  
Management has estimated that net assets with purpose restrictions not expected to be met within one 
year total $852,986.

Limited in use cash consists of cash received for loan capital that has not been disbursed, repayments 
from borrowers under loan capital agreements that require principal payments be redeployed as loan 
capital, and repayments from borrowers from certain loan funding sources that will be used by the 
Organization to pay off debt owed to those specific lenders.
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Note 3 - Grants Receivable

Grants receivable (including contributions receivable) from grantors other than the federal government 
consist of the following at June 30:

       2019       2018
First Nations $ 5,731,398 3,531,623

       2019       2018
Amounts due in:

Less than one year $ 2,575,000 1,238,725
One to five years 3,225,000 2,350,000
Less discount     (68,602)     (57,102)

$ 5,731,398 3,531,623

Note 4 - Notes Receivable

Notes receivable consist of loans made to qualified Native CDFIs and other Native controlled entities. 
There are four types of loans issued by the Organization.  First In loans are available to Native CDFIs 
in amounts up to $100,000 for up to three years, while Capital loans are available to Native CDFIs in 
amounts over $100,000, and up to $500,000, for up to five years.  The proceeds of both First In and 
Capital loans must be used to make loans in the borrower’s target market, as defined in their loan 
policies and other organizational documents.  Native Fresh Food Fund (NF3) loans are available to 
Native CDFIs for amounts $50,000 and over, and up to $250,000, for up to ten years.  Loan proceeds 
must be used to finance healthy food projects.  Finally, the Native CDFI Capital Pool was created 
during the year ended June 30, 2018.  This pool is intended to leverage larger amounts of lending 
capital for Native CDFIs.  The pool relies on a membership-based model in which Native CDFI 
members must invest 5% of their overall loan request in the pool as a cash reserve.  Members then 
receive up to $1,000,000 in capital, and then have a choice between a low-interest loan or a higher-
interest loan with a 10% grant combination.  These loans carry a targeted 10-year term with an interest-
only period (two years), then amortized over the remaining term of the loan.  All notes accrue interest 
at rates from 3% to 4%.

Loans are recorded at the principal balance outstanding.  Interest income is recognized on the accrual 
basis. A loan is considered to be impaired if, based on current information, it is probable the 
Organization will not receive all amounts due in accordance with the contractual terms of a loan 
agreement. When the ultimate collectability of the principal balance of an impaired loan is in doubt, 
all cash receipts are applied to principal.  Once the recorded principal balance has been reduced to 
zero, future cash receipts are applied to interest income, to the extent any interest has been foregone, 
and then they are recorded as recoveries of any amounts previously charged off.

The accrual of interest is generally discontinued on loans that become 90 days past due as to principal 
or interest.  When borrowers demonstrate over an extended period the ability to repay a loan in 
accordance with the contractual terms of a loan classified as nonaccrual, the loan is returned to accrual 
status, and interest revenue is recognized.  There were no loans over 90 days past due at June 30, 2019
and 2018.  
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Note 4 - Notes Receivable, Continued 

Notes receivable are stated at the amount management expects to collect from outstanding balances. 
Management provides for probable uncollectible amounts through a provision for loan losses and an 
adjustment to an allowance for loan losses based on its assessment of the current status of individual 
accounts. Balances that are still outstanding after management has used reasonable collection efforts 
are charged off.  The Organization has accounted for the doubtful collection of notes receivable by 
providing an allowance for loan losses of $393,991 and $261,150 at June 30, 2019 and 2018, 
respectively.

Annual maturities of notes receivable at June 30, 2019 are as follows for the years ending June 30:

2020 $      310,000
2021 2,222,500
2022 2,570,458
2023 2,180,833
2024 and thereafter   6,385,834 

Total notes receivable 13,669,625
Less allowance for loan losses   (393,991)

Net notes receivable $ 13,275,634

The following is an aging of the Organization’s notes receivable at June 30, 2019:

Current Over 30 days Over 60 days Over 90 days Total
Loan type

Capital pool $   9,780,000    9,780,000
Capital loans 3,519,625    3,519,625
NF3 210,000    210,000
First In loans      160,000         

Total $ 13,669,625       13,669,625

The following is an aging of the Organization’s notes receivable at June 30, 2018:

Current Over 30 days Over 60 days Over 90 days Total
Loan type

Capital loans $ 4,210,000 300,000   4,510,000
NF3 210,000    210,000
First In loans    503,000         503,000

Total $ 4,923,000 300,000     5,223,000

Loans for which no payments are due are considered current.

A summary of the activity in the allowance for loan losses for the years ended June 30 is as follows:

Capital First In
Capital pool loans NF3 loans loans Total

Balance at June 30, 2017 $       192,500 10,500 34,650 237,650
(Reversal of) provisions

for loan losses    33,000  (9,500)   23,500

Balance at June 30, 2018  225,500 10,500 25,150 261,150
(Reversal of) provisions

for loan losses 201,000 (49,509)  (18,650) 132,841

Balance at June 30, 2019 $ 201,000 175,991 10,500   6,500 393,991



First Nations Development Institute and Subsidiary
Notes to Consolidated Financial Statements

17

Note 4 - Notes Receivable, Continued 

Credit Quality

At least quarterly, the loan loss reserve is adjusted to reflect the loan rating updates for the borrowers’ 
delinquency status.   Credit quality of loans is adjusted based on the following assessments:

Payment Status Loan Downgrade Loan Rating Recovery
30 days delinquent Reduce loan rating by one category        60 days of on-time payments
60 days delinquent Reduce loan rating by two categories        90 days of on-time payments
90 days delinquent Reduce loan rating by three categories      120 days of on-time payments

The following is the credit quality classification of the notes receivable by loan type at June 30, 2019:

Capital First In
Capital pool loans NF3 loans loans Total

Non-delinquent $ 9,780,000 3,519,625 210,000 160,000 13,669,625
30 days delinquent     
60 days delinquent     
90 days delinquent            

Total $ 9,780,000 3,519,625 210,000 160,000 13,669,625

The following is the credit quality classification of the notes receivable by loan type at June 30, 2018:

Capital First In
loans NF3 loans loans Total

Non-delinquent $ 210,000 503,000 4,923,000
30 days delinquent  300,000   300,000
60 days delinquent    
90 days delinquent                 

Total $ 4,510,000 210,000 503,000 5,223,000

Note 5 - Investments

Investments, stated at fair value, consist of the following at June 30:

2019         2018

Certificates of deposit $   7,314,379        5,239,275
Cash and cash equivalents          4,989,165 379,804
Corporate bonds             362,030 408,667
Exchange traded funds            751,317          –
Mutual funds – equities                    658 2,208,879
Mutual funds – fixed income   4,528,911    350,013

$ 17,946,460 8,586,638
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Note 5 – Investments, Continued

Investments are presented in the consolidated statements of financial position as follows at June 30:

2019        2018       

Investments restricted for endowment $   7,475,777      2,440,471

Short-term investments 7,003,014         3,106,007
Investments   3,467,669 3,040,160

$ 17,946,460 8,586,638

Short-term investments consist of certificates of deposit with maturities of less than one year.  The 
following table summarizes the valuation of investment by the fair value hierarchy levels as of June 
30, 2019:

Description             Level 1         Level 2     Level 3 Fair Value

Mutual funds - equities $             658 - - 658
Mutual funds - fixed income 4,528,911 -          -  4,528,911
Cash and cash equivalents 4,989,165 -   - 4,989,165
Certificate of deposit 7,314,379     -  -     7,314,379
Exchange traded funds           751,317                   -               - 751,317
Corporate bonds        -                  362,030                -               362,030  

  $ 17,584,430          362,030            -    17,946,460

Financial assets and liabilities carried at fair value at June 30, 2018 are classified in the following table 
in one of the three categories described above:

Description             Level 1         Level 2     Level 3 Fair Value

Mutual funds - equities $ 2,208,879 - - 2,208,879
Mutual funds - fixed income 350,013 -          -  350,013
Cash and cash equivalents 379,804 -   - 379,804
Certificate of deposit 5,239,275     -  -     5,239,275
Corporate bonds         -                408,667                -               408,667

    $ 8,177,971          408,667   -    8,586,638

Note 6 - Property and Equipment

Property and equipment consist of the following at June 30:

2019 2018

Land $    374,881 374,881
Building and improvements 523,098 523,098
Furniture, equipment and software    199,324    199,260

1,097,303 1,097,239
Less accumulated depreciation and amortization   (336,000) (304,292)

$    761,303    792,947
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Note 6 - Property and Equipment, Continued

Property and equipment is designated as follows at June 30:

2019 2018

Land and building restricted for endowment (see note 8) $ 651,923 687,229
Property and equipment, other 109,380 105,718

$ 761,303 792,947

Note 7 - Short-Term and Long-Term Debt

The Organization maintains short and long-term debt for capital for its loan portfolio.  Long-term debt 
consists of the following at June 30:

Lender Maturity Rate 2019 2018
Bush Foundation 7/31/2028 1.00%     1,000,000 1,000,000
Tamalpais Trust 1/15/2021 1.00%        500,000 500,000
Mercy Investment Services, Inc. 5/1/2020 3.00%        500,000 500,000 
Northwest Area Foundation 11/30/2027 1.00%        500,000 500,000
Swift Foundation 5/1/2021 1.00%        500,000 500,000
CDFI Fund 141NA012511 (a) 1/6/2028 1.95%        380,000 380,000 
Client of Trillium Asset Management 3/31/2023 2.00%          50,000       50,000 
Adrian Dominican Sisters 12/15/2018 2.00%  100,000
Client of Trillium Asset Management 3/31/2020 2.00%        100,000 100,000
Client of Trillium Asset Management 4/29/2021 2.00%        100,000     100,000 
Client of Trillium Asset Management 4/1/2020 2.00%        100,000 100,000
Basilian Fathers of Toronto 4/1/2022 3.00%        100,000 100,000 
Sisters of Charity of Incarnate Word 12/18/2018 1.00%                 100,000 
Client of Trillium Asset Management 10/1/2019 2.00%        100,000 100,000 
Gregory Kremer 7/15/2018 1.00%                 100,000
Edith Phippen 2/1/2022 1.00%        100,000 100,000
Client of Natural Investments 11/1/2020 0.00%        100,000 100,000
Client of Natural Investments 7/1/2019 1.00%                80,000
Client of Trillium Asset Management 9/30/2019 2.00%          60,000 60,000
Client of Trillium Asset Management 3/31/2021 2.00%          50,000 50,000 
Client of Trillium Asset Management 3/31/2020 2.00%          50,000 50,000
Client of Trillium Asset Management 3/31/2023 2.00%          50,000       50,000
Client of Trillium Asset Management 3/31/2023 2.00%          50,000       50,000
Client of Trillium Asset Management 3/31/2023 2.00%          50,000       50,000
Client of Natural Investments 7/1/2022 1.00%          50,000       50,000
Client of Natural Investments 12/15/2022 2.00%          50,000       50,000
Susan D. Goldman Trust 11/1/2020 2.00%          41,480       41,480
Client of Trillium Asset Management 3/30/2021 2.00%          25,000 25,000
Srs. of St. Francis of Philadelphia 6/1/2019 2.50%                 10,000
Client of Trillium Asset Management 8/1/2020 2.00%          25,000 25,000

(Continued)
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Note 7 - Short-Term and Long-Term Debt, Continued

Lender Maturity Rate 2019 2018
Client of Trillium Asset Management 4/1/2020 2.00%          25,000 25,000 
Thomas J. Abood 2/11/2020 2.25%          25,000 25,000 
Client of Trillium Asset Management (b) 9/30/2023 2.00%          25,000 25,000 
Sisters of the Blessed Sacrament 4/5/2021 3.00%          25,000 25,000 
Client of Trillium Asset Management 3/31/2023 2.00%          25,000 25,000
Client of Natural Investments 10/1/2019 1.00%          22,000       22,000
Client of Hall Capital Partners 1/15/2020 2.00%          20,000 20,000
Client of Natural Investments 6/15/2023 1.00%          20,000 20,000
Client of Natural Investments 12/15/2019 1.00%          15,000 15,000
James A Babson Revocable Trust - 2003 6/20/2019 2.00%  10,000
Larry Dansinger & Karen Marysdaughter 5/1/2019 0.00%  5,000
Peter & Sharon Moller 1/23/2020 0.00%            5,000         5,000
Client of Natural Investments 8/15/2029 3.00%          20,000 
Client of Natural Investments 10/1/2020 1.00%          30,000 
Tamalpais Trust (h) 7/31/2028 1.00%        500,000 
Client of Trillium Asset Management 3/31/2024 2.00%          50,000 
Client of Natural Investments 12/1/2023 1.00%        120,000 
Client of Natural Investments 1/1/2024 1.00%          20,000 
AMERIND Risk (c) 7/31/2028 2.00%     3,000,000 
First Nations Development Institute (c) 7/31/2028 2.00%        250,000 
Enterprise Community Loan Fund (c) 7/31/2028 2.00%        500,000 
Congregation of St Joseph 7/1/2023 1.50%        100,000 
Religious Communities Impact Fund 12/15/2023 2.00%        100,000 
Client of Natural Investments 2/1/2024 2.00%          50,000 
Congregation of the Sisters of Charity of 

Incarnate Word 2/27/2024 1.00%        200,000



Client of Natural Investments 12/1/2023 1.00%        150,000 
Client of Natural Investments 2/1/2022 0.00%        100,000 
Client of Natural Investments 5/30/2024 2.00%          25,000 
Better Way Foundation 5/31/2024 2.00%        500,000 
Chiller/Vejlupkova Living Trust 6/1/2023 2.00%        250,000 
Client of Natural Investments 4/28/2022 0.00%        150,000 
Client of Natural Investments 6/1/2022 2.00%          25,000 
Client of Natural Investments 6/15/2022 1.00%          50,000 
Bank of America (d) 9/21/2028 2.00%     3,000,000 
Kalliopeia Foundation 8/1/2023 1.00%        500,000 –

Total   14,528,480 5,243,480
Less current maturities (1,022,000)   (350,000)

Long-term debt less current maturities   13,506,480 4,893,480

Interest only payments are paid annually, quarterly, or monthly.  Principal payments are due at 
maturity, unless otherwise noted below.  

(a) Principal payments are required beginning December 2025.  
(b) Original note as paid off on 10/1/18, and the lender disbursed a new note, totaling $25,000, 

due on 9/20/23.
(c) Principal payments are required beginning January 2021.
(d) Principal payments are required beginning September 2020.
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Note 7 - Short-Term and Long-Term Debt, Continued

First Nations Oweesta is required to meet certain covenants as specified in particular debt agreements.  
At June 30, 2019, these covenants were met.  None of the notes are collateralized. At June 30, 2019, 
aggregate maturities of principal under long-term debt obligations are as follows for the years ending 
June 30:

2020 $ 1,022,000
2021 2,099,605
2022 1,556,250
2023 1,626,250
2024 and thereafter 8,224,375

$ 14,258,480

Note 8 - Net Assets with Donor Restrictions

Net assets with donor restrictions consist of the following as of June 30, 2019:

First First Nations
Nations Oweesta Consolidated

Investing in Native Youth $     347,206  347,206
Nourishing Native Foods and Health 5,948,148  
Strengthening Tribal and Community Institutions 3,105,496  
Future operations 2,000,000 1,146,333 3,146,333
First Nations Oweesta programs  1,575,060 1,575,060
Unspent endowment earnings 181,886  
Endowment funds   8,127,700            

$ 19,710,436 2,721,393 22,431,829

Net assets with donor restrictions consist of the following as of June 30, 2018:

First First Nations
Nations Oweesta Consolidated

Investing in Native Youth $  225,304  225,304
Nourishing Native Foods and Health 203,244  
Advancing Household and Community Asset Bldg. 297,030  
Strengthening Tribal and Community Institutions 3,242,374  
Future operations 2,305,228 771,333 3,076,561
First Nations Oweesta programs  296,218 296,218
Endowment funds 3,127,700            

$ 9,400,880 1,067,551 10,468,431

Net assets with donor restrictions were released from restrictions for the following purposes:

2019 2018

Future operations $    571,558 367,280
Investing in Native Youth 677,839 505,858
Nourishing Native Foods and Health 1,810,312 1,437,642
Advancing Household and Community Asset Bldg. 236,317 251,176
Strengthening Tribal and Community Institutions 2,526,657 4,195,419
First Nations Oweesta programs 4,449,149    801,717

$ 10,271,832 7,559,092
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Note 8 - Net Assets with Donor Restrictions, Continued

Endowment Funds

At June 30, 2019 and 2018, net assets with donor restrictions include endowment funds held by First 
Nations and are comprised of the following:

2019 2018

Operating Endowment Fund $ 3,127,700 3,127,700
Keepseagle Endowment Fund 5,000,000          

$ 8,127,700 3,127,700

During the year ended June 30, 2007, First Nations received a grant of $3,000,000 from the Ford 
Foundation. The earnings on this grant for the first five years were earmarked for use in Grantmaking: 
75% to be regranted to other organizations and 25% for grant administration and technical assistance 
to grantees. During the year ended June 30, 2012, after the expiration of this restriction, the board of 
directors directed the earnings to be used for operations. Contribution to the Operating Endowment 
Fund are recorded as increases in net assets with donor restrictions.  Any earning on the Operating 
Endowment Fund are recorded as increases in net assets without donor restrictions and available for 
expenditure on general operating activities.

During the year ended June 30, 2013, the board of directors of First Nations authorized and approved 
borrowing internally $850,000 from the Operating Endowment Fund to purchase and improve a 
building in Longmont, Colorado to provide office space for both Organizations’ current and future 
needs instead of renting in an unpredictable commercial real estate environment. It is the 
Organization’s intention to fully repay the endowment funds. Accordingly, an internal promissory 
note payable to the endowment funds was executed effective April 30, 2013. The $850,000 note bears 
interest at 3.75% for twenty years and is secured by the land and building. Monthly payments of $5,040
including principal and interest are transferred from net assets without donor restriction to the 
endowment funds in repayment. During the years ended June 30, 2019 and 2018, principal payments 
were $35,376 and $34,009 and interest payments were $25,168 and $26,466, respectively. Interest 
income and expense of $25,168 and $26,466, respectively, were eliminated in the consolidated 
financial statements at June 30, 2019 and 2018. 

During the year ended June 30, 2019, First Nations received $5,000,000 under the Keepseagle 
settlement to establish an endowment to maintain the agricultural grant program in perpetuity.  
Contributions and earnings to the Keepseagle Endowment Fund are recorded as increases in net assets 
with donor restrictions until appropriated by the board of directors for expenditure.  Any distributed 
earnings from the fund must be used to fund the agricultural grant program.  

At June 30, 2019 and 2018, First Nations’ endowment net assets are comprised of the following:

2019 2018

Investments restricted for endowment $ 7,475,777 2,440,471
Land and building restricted for endowment (note 6)    651,923    687,229

$ 8,127,700 3,127,700
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Note 8 - Net Assets with Donor Restrictions, Continued

Endowment Funds, Continued

The Organization follows the Uniform Prudent Management of Institutional Funds Act (UPMIFA).  
The Organization has interpreted UPMIFA as requiring the preservation of the fair value of the original 
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to 
the contrary. As a result of this interpretation, the Organization classifies as perpetual endowments: 
(a) the original value of gifts donated to the endowment, (b) the original value of subsequent gifts to 
the endowment, and (c) accumulations to the endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund.

In accordance with UPMIFA, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund
(2) The purposes of the Organization and the donor-restricted endowment fund
(3) General economic conditions
(4) The possible effect of inflation and deflation
(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Organization
(7) The investment policies of the Organization.

Return Objectives and Risk Parameters

The Organization has adopted investment and spending polices for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while seeking to 
maintain the purchasing power of the endowment assets. Endowment assets include those assets of 
donor-restricted funds that the Organization must hold in perpetuity or for a donor-specified period. 
Under this policy, as approved by the board of directors, the endowment assets are invested in a 
manner that is intended to produce results that exceed the price and yield results of the S&P 500 Index 
while assuming a moderate level of investment risk. The Organization expects its endowment funds, 
over time, to provide an average rate of return of approximately six percent annually. Actual returns 
in any given year may vary from this amount.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) and 
current yield (interest and dividends). The Organization targets a diversified asset allocation that 
places a greater emphasis on equity-based investments to achieve its long-term return objectives within 
prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Organization has a policy of retaining interest and dividends earned in the endowment accounts 
in order to achieve compound earnings. However, expenditures of account earnings on the Operating 
Endowment Fund are provided by net assets without donor restrictions.  Earnings on the Keepseagle 
Endowment Fund, totaling $181,886, have been recorded in net assets with donor restrictions, but are 
available for expenditure for the agricultural grant program.  
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Note 8 - Net Assets With Donor Restrictions, Continued

Endowment Funds, Continued

Following are the changes in endowment net assets for the year ended June 30, 2019:

Endowment net assets, June 30, 2018 $ 3,127,700
Investment return 181,886
Contributions to endowment net assets 5,000,000
Appropriated for expenditure   –

Endowment net assets, June 30, 2019 $ 8,309,586

Note 9 - Regrants

Regranting funds are not used for the program operations of the Organization, but are instead regranted 
to other Native nonprofits, tribal projects, and individual participants in their projects. Regrants and 
related stipends net of grant revocations consisted of:

First First Nations
Nations Oweesta Consolidated

Year ended June 30, 2019 $ 3,345,874 2,354,368 5,700,242

Year ended June 30, 2018 $ 1,843,962 149,686 1,993,648

Note 10 - Commitments and Contingencies

Operating Leases

First Nations Oweesta rents office space under a month-to-month lease agreement in an office building 
purchased by First Nations in Longmont.  Rent is charged at $3,250 per month, including utilities and 
cleaning.  Because this rent is to First Nations, the rental income and expense is eliminated in 
consolidation of the financial statements.      

Government Grants

The Organization receives certain revenues from grants from various governmental agencies. The 
disbursement of funds received under those grants generally requires compliance with the terms and 
conditions specified in the grant contracts and is subject to audit by the governmental agencies. 
Management believes the amount of charges to these grants that may be disallowed, if any, by such 
audits would not have a significant impact on the financial statements, and accordingly, no provision 
has been made in the consolidated financial statements for any liability that may result. Government 
grants receivable total $1,424,905 and $882,224 at June 30, 2019 and 2018, respectively.

Note 11 - Retirement Plan

Eligible employees may make contributions to a 403(b) savings plan operated by First Nations. First 
Nations is not required to match employee contributions and elected to make contributions to the 
403(b) plan totaling $39,438 and $39,190 for the years ended June 30, 2019 and 2018.

First Nations Oweesta has a Simple IRA pension plan (the Plan). Under the Plan, First Nations 
Oweesta matches up to 3% of employee salary contributions. First Nations Oweesta made 
contributions to the Plan during the years ended June 30, 2019 and 2018 totaling $19,675 and $17,684, 
respectively.
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Note 12 - Related Party Transactions

The Organization makes loans and grants to tribal groups as part of its programmatic mission. It also 
has a policy of investing in Native American businesses. As a result, the Organization may have lender 
and business relationships with groups headed by members of its board of directors. All loans and 
grants are made in accordance with long-standing procedures in which board members do not 
participate. All business dealings are conducted at market rates on terms consistent with those 
available to similar organizations or from similar businesses.

The board of directors of the Organization approves all related party transactions.



First First Nations Elimi-
Nations Oweesta nations Total

Assets
Current assets

Cash and cash equivalents $ 2,205,490 7,053,640  9,259,130 
Short-term investments 5,139,094 1,863,920  7,003,014 
Grants receivable 2,575,000   2,575,000 
Current notes receivable, net  294,500  294,500 
Government grants receivable 123,400 155,172  278,572 
Other current receivables, net 281,468 234,740  516,208 
Due from affiliate 3,016  (3,016) 
Prepaid expenses 34,203 8,642  42,845 

Total current assets 10,361,671 9,610,614 (3,016) 19,969,269 

Property and equipment, net 750,952 10,351  761,303 

Other assets
Long-term notes receivable, net 250,000 12,981,134 (250,000) 12,981,134 
Long-term grants receivable, net 3,156,398   3,156,398 
Long-term government grants receivable  1,146,333  1,146,333 
Investments 2,860,490 607,179  3,467,669 
Investments restricted for endowment 7,475,777   7,475,777 
Security deposits 2,756   2,756 

Total other assets 13,745,421 14,734,646 (250,000) 28,230,067 

Total assets $ 24,858,044 24,355,611 (253,016) 48,960,639 

Liabilities and Net Assets
Current liabilities

Accounts payable and accrued liabilities $ 127,309 307,301  434,610 
Due to affiliate  3,016 (3,016) 
Regrants payable 1,381,092   1,381,092 
Deferred revenue  263,175  263,175 
Refundable advances 431,210 500,000  931,210 
Current maturities of long-term debt  1,022,000  1,022,000 

Total current liabilities 1,939,611 2,095,492 (3,016) 4,032,087 

Noncurrent liabilities
Long-term debt, net of current maturities  13,506,480 (250,000) 13,256,480 

Total liabilities 1,939,611 15,601,972 (253,016) 17,288,567 

Net assets 
Without donor restrictions 3,207,997 6,032,246  9,240,243 
With donor restrictions 19,710,436 2,721,393  22,431,829 

Total net assets 22,918,433 8,753,639  31,672,072 

Commitments and contingencies 

Total liabilities and net assets $ 24,858,044 24,355,611 (253,016) 48,960,639 

See the accompanying independent auditor's report.

First Nations Development Institute and Subsidiary
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Without With Without With Without With
donor donor donor donor donor donor 

restrictions restrictions Total restrictions restrictions Total Eliminations restrictions restrictions Total
Revenue, Gains and Support
Public support

Grants $ 1,022,824 15,496,112 16,518,936 212,000 5,727,991 5,939,991 (55,209) 1,179,615 21,224,103 22,403,718 
Government grants 1,066,947  1,066,947 922,374 625,000 1,547,374  1,989,321 625,000 2,614,321 
Contributions 859,264 198,377 1,057,641 5,942  5,942  865,206 198,377 1,063,583 

Total public support 2,949,035 15,694,489 18,643,524 1,140,316 6,352,991 7,493,307 (55,209) 4,034,142 22,047,480 26,081,622  -       -       -      
Other revenue

Program service fees 156,798  156,798 302,900  302,900  459,698  459,698 
Interest income on notes receivable    333,951    333,951  333,951 
Investment return 327,806 187,750 515,556 132,887  132,887  460,693 187,750 648,443 
Other income 5,335  5,335 90,256  90,256 (72,350) 23,241  23,241 

Total other revenue 489,939 187,750 677,689 859,994  859,994 (72,350) 1,277,583 187,750 1,465,333 

Net assets released from restrictions 5,572,683 (5,572,683)  4,699,149 (4,699,149)   10,271,832 (10,271,832) 

Total revenue, gains and support 9,011,657 10,309,556 19,321,213 6,699,459 1,653,842 8,353,301 (127,559) 15,583,557 11,963,398 27,546,955 

Expenses
Program services

Investing in Native Youth 647,467  647,467     647,467  647,467 
Achieving Native Financial Empowerment 91,459  91,459    (4,744) 86,715  86,715 
Nourishing Native Foods and Health 1,967,047  1,967,047    (2,740) 1,964,307  1,964,307 
Advancing Household and Community Asset Bldg. 236,925  236,925    (47,725) 189,200  189,200 
Strengthening Tribal and Community Institutions 3,150,410  3,150,410     3,150,410  3,150,410 
First Nations Oweesta Corporation 5,895  5,895 4,351,810  4,351,810 (62,500) 4,295,205  4,295,205 

Total program services 6,099,203  6,099,203 4,351,810  4,351,810 (117,709) 10,333,304  10,333,304 

Supporting services
Administration 869,288  869,288 237,770  237,770 (8,750) 1,098,308  1,098,308 
Development 609,906  609,906 39,569  39,569 (1,100) 648,375  648,375 

Total supporting services 1,479,194  1,479,194 277,339  277,339 (9,850) 1,746,683  1,746,683  -       -      
Total expenses 7,578,397  7,578,397 4,629,149  4,629,149 (127,559) 12,079,987  12,079,987 

Change in net assets 1,433,260 10,309,556 11,742,816 2,070,310 1,653,842 3,724,152  3,503,570 11,963,398 15,466,968 

Net assets at beginning of year 1,774,737 9,400,880 11,175,617 3,961,936 1,067,551 5,029,487  5,736,673 10,468,431 16,205,104 

Net assets at end of year $ 3,207,997 19,710,436 22,918,433 6,032,246 2,721,393 8,753,639  9,240,243 22,431,829 31,672,072 

See the accompanying independent auditor's report.    

First Nations Development Institute and Subsidiary
Consolidating Schedule of Activities
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First First Nations Elimi-
Nations Oweesta nations Total

Assets
Current assets

Cash and cash equivalents $ 1,394,740 3,892,211  5,286,951 
Short-term investments 2,941,617 164,390  3,106,007 
Grants receivable 1,238,725   1,238,725 
Current notes receivable, net  1,152,350  1,152,350 
Government grants receivable 43,918 66,973  110,891 
Other current receivables, net 1,383 94,756  96,139 
Due from affiliate 7,856  (7,856) 
Prepaid expenses 245,951 19,766  265,717 

Total current assets 5,874,190 5,390,446 (7,856) 11,256,780 

Property and equipment, net 777,196 15,751  792,947 

Other assets
Long-term notes receivable, net  3,809,500  3,809,500 
Long-term grants receivable, net 2,292,898   2,292,898 
Long-term government grants receivable  771,333  771,333 
Investments 1,574,489 1,465,671  3,040,160 
Investments restricted for endowment 2,440,471   2,440,471 
Security deposits 3,731   3,731 

Total other assets 6,311,589 6,046,504  12,358,093 

Total assets $ 12,962,975 11,452,701 (7,856) 24,407,820 

Liabilities and Net Assets
Current liabilities

Accounts payable and accrued liabilities $ 157,188 167,878  325,066 
Due to affiliate  7,856 (7,856) 
Regrants payable 1,070,923   1,070,923 
Deferred revenue 750 4,000  4,750 
Refundable advances 558,497 1,000,000  1,558,497 
Current maturities of long-term debt  350,000  350,000 

Total current liabilities 1,787,358 1,529,734 (7,856) 3,309,236 

Noncurrent liabilities
Long-term debt, net of current maturities  4,893,480  4,893,480 

Total liabilities 1,787,358 6,423,214 (7,856) 8,202,716 

Net assets 
Without donor restrictions 1,774,737 3,961,936  5,736,673 
With donor restrictions 9,400,880 1,067,551  10,468,431 

Total net assets 11,175,617 5,029,487  16,205,104 

Commitments and contingencies 

Total liabilities and net assets $ 12,962,975 11,452,701 (7,856) 24,407,820 

See the accompanying independent auditor's report.

First Nations Development Institute and Subsidiary
Consolidating Schedule of Financial Position

June 30, 2018
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Without With Without With Without With
donor donor donor donor Elimi- donor donor 

restrictions restrictions Total restrictions restrictions Total nations restrictions restrictions Total
Revenue, Gains and Support
Public support

Grants $ 155,554 5,825,205 5,980,759 105,000 467,500 572,500 (67,788) 192,766 6,292,705 6,485,471 
Government grants 696,016  696,016 673,586 717,166 1,390,752  1,369,602 717,166 2,086,768 
Contributions 533,568 97,516 631,084 43,218  43,218  576,786 97,516 674,302 

Total public support 1,385,138 5,922,721 7,307,859 821,804 1,184,666 2,006,470 (67,788) 2,139,154 7,107,387 9,246,541  -       -       -      
Other revenue

Program service fees 158,447  158,447 322,410  322,410 (7,290) 473,567  473,567 
Interest income on notes receivable    168,930  168,930  168,930  168,930 
Investment return 314,543  314,543 24,764  24,764  339,307  339,307 
Other income 37,897  37,897 34,245  34,245 (65,022) 7,120  7,120 

Total other revenue 510,887  510,887 550,349  550,349 (72,312) 988,924  988,924 

Net assets released from restrictions 6,531,675 (6,531,675)  1,027,417 (1,027,417)   7,559,092 (7,559,092) 

Total revenue, gains and support 8,427,700 (608,954) 7,818,746 2,399,570 157,249 2,556,819 (140,100) 10,687,170 (451,705) 10,235,465 

Expenses
Program services

Investing in Native Youth 497,566  497,566     497,566  497,566 
Achieving Native Financial Empowerment 89,999  89,999    (2,372) 87,627  87,627 
Nourishing Native Foods and Health 1,624,356  1,624,356     1,624,356  1,624,356 
Advancing Household and Community Asset Bldg. 188,718  188,718    (67,710) 121,008  121,008 
Strengthening Tribal and Community Institutions 3,985,451  3,985,451     3,985,451  3,985,451 
First Nations Oweesta Corporation 5,890  5,890 1,551,805  1,551,805 (56,520) 1,501,175  1,501,175 

Total program services 6,391,980  6,391,980 1,551,805  1,551,805 (126,602) 7,817,183  7,817,183 

Supporting services
Administration 659,349  659,349 236,679  236,679 (13,242) 882,786  882,786 
Development 445,384  445,384 20,961  20,961 (256) 466,089  466,089 

Total supporting services 1,104,733  1,104,733 257,640  257,640 (13,498) 1,348,875  1,348,875  -       -      
Total expenses 7,496,713  7,496,713 1,809,445  1,809,445 (140,100) 9,166,058  9,166,058 

Change in net assets 930,987 (608,954) 322,033 590,125 157,249 747,374  1,521,112 (451,705) 1,069,407 

Net assets at beginning of year 843,750 10,009,834 10,853,584 3,371,811 910,302 4,282,113  4,215,561 10,920,136 15,135,697 

Net assets at end of year $ 1,774,737 9,400,880 11,175,617 3,961,936 1,067,551 5,029,487  5,736,673 10,468,431 16,205,104 

See the accompanying independent auditor's report.    
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